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REPORT 



By order of the Board of Trade dated 25th September 1959, made in pursuance of their powers under 
Section 165(b) of the Companies Act, 1948, I was appointed to be an Inspector to investigate the 
affairs of H. Jasper & Co. Ltd. 



I Preliminary 



1. I have examined witnesses over a period of 23 days. With Mr. Grunwald and Mr. Murray I spent 
6 and 4 days respectively, and I saw Mr. Jasper, Mrs. Clarke, Mr. Collins, Mr. Goodfellow and 
Mr. Cow each on two occasions. 

2. My terms of reference are wide and in order to ascertain the part played by H. Jasper & Co. Ltd. 
in relation to the public and other companies with which it has been associated I have had to spend 
time in evaluating the part played in them by the various individuals concerned over the years, in 
particular, by Mr. Grunwald and Mr. Murray. The transactions investigated are take-over bids in 
which H. Jasper & Co. Ltd. was actively engaged between 1956 and the date of my appointment. 
In these H. Jasper & Co. Ltd. appeared to act as a principal but in fact played a comparatively small part. 

I am enabled to draw the picture not only in outline but in some detail but I do not pretend to 
deal in this report with every matter of detail. 

I feel that I am excused from so doing for two reasons, firstly, the co-existence of enquiries by the 
police, the Law Society, the Registrar of Building Societies, and of three eminent firms of chartered 
accountants who are examining in detail the affairs of the group of public companies known as the 
Jasper Group of Companies and secondly, the fact that while I was e xamini ng Mr. Grunwald, he was 
arrested by the police. I feel that the other enquiries will in due course bring to light any matters of 
detail necessary to complete the picture and that it is in the public interest that my report should reach 
the Board of Trade before Mr. Grunwald stands his trial. 

3. During the course of my enquiry negotiations have been going on, in which I have had no part, 
with the object of in some way re-establishing the position as it was prior to the ban imposed by the 
Stock Exchange on dealings in the shares of the Jasper group of companies. It would seem to me that 
before any such desirable object could be attained, it would be necessary for an eminent and independent 
accountant to ascertain the present financial position of Mr. Grunwald resulting from the matters set 
out below. 

4. There has been an acute conflict of evidence in this matter and the almost complete lack of docu- 
mentary evidence relating to those issues most fiercely debated has rendered the enquiry interesting 
rather than easy. It is a long and complicated story and accordingly I think it most convenient first 
to tell the tale as I find it, briefly stating the reasons which cause me to prefer the evidence of any 
one witness to another, next to call attention to any legal difficulties which may appear to arise and 
finally to make such general recommendations as seem proper in the circumstances. 



n The Tale 



5. Harry Oscar Jasper was born in Berlin on the 19th December 1904 and was originally of the 
surname Jaspis. He came to England in 1936, having had experience in the banking business as an 
apprentice, later becoming a member of the Berlin Stock Exchange. He left Germany in consequence 
of Nazi persecution and became a director of Jaspis and Co. Ltd. on arrival in England. This company 
which was carrying on a banking business went into liquidation on the outbreak of war. He served in 
the British Army from 1940 to 1945, the authorities changing his name to Jasper. He formed H. Jasper 
& Co. Ltd. on the 21st March 1946 with a nominal capital of £10,000 and an issued capital of £1,500 
for the purpose of carrying on business as Merchant Bankers. He was naturalised on 7th June 1946. 
His main business had up to 1956, been arbitrage and he had no experience of any kind in the property 
market. The first property deal took place early in 1956 and concerned an estate called the Maidist 
Estate. This estate was purchased comprising rent-controlled houses, and was bought with the object 
of the sitting tenants buying the houses with the assistance of mortgages from the State Building Society. 
Mr. Jasper did not meet Mr. Murray in relation to that particular transaction and did not indeed 
, 1 
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appreciate that Mr. Murray was connected with the State Building Society although he had heard his 
name from Mr. Grunwald. H. Jasper & Co. Ltd. at this time was in a very modest way of business 
and the Maidist Estate transaction was handled throughout by Mr. Grunwald, some £50,000 being 
involved which was borrowed from the State Building Society on mortgage. 

6. Friedrich Grunwald was brought to this country shortly before the last war at the age of 14 by the 
Rabbi Schonfeld to avoid Nazi persecution. The Rabbi will appear later in this narrative. Mr. Grunwa 
went to William Ellis’ School and after that to the Law Society and to London University. He was 
admitted a Solicitor in 1948: he is a strictly orthodox Jew. He started practice at Finsbury Pavement 
in the City of London, practising under the title of Mendes Da Costa, Greenwood and Company. 

7. It was while he was there that he was introduced to Mr. H. H. Murray, Managing Director and 
Secretary of the State Building Society, by one Lewis of the firm of Lewis & Tucker, Estate Agents. 
Grunwald did some litigation work for Mr. Murray and was anxious to obtain further work from him. 
At about the end of 1955 Grunwald acted as solicitor to a Mr. Hymanson and Mr. Walmsley in relation 
to the mortgaging of a number of cinemas belonging to those gentlemen with the State Building Society. 
In that transaction Mr. A. E. Davie, the staff solicitor of the' State Building Society, acted for that 
Society and Mr. Grunwald was on the opposite side of the transaction. 

8. Shortly thereafter Mr. Murray was anxious to make a bid by way of tender for the Church 
Commissioners Paddington Estate. This estate later was given the name of the Hyde Park North Estate 
and is one of the properties which figures in the Lintang transaction. It was, of course, the object of 
the transaction, that if the estate was bought, mortgages would be granted by the State Building Society. 
Mr. Murray accordingly was not anxious to appear personally in the transaction as the Registrar of 
Building Societies was known to be opposed in principle to property dealing by persons who were able 
to influence the gr antin g of mortgages on such properties. It was accordingly agreed that an offer of 
tender should be made on behalf of a syndicate. In this transaction Mr. Murray was interested as an 
individual and not in his capacity as an official of the State Building Society, his object being to buy 
the properties which he could sell to the tenants and finance through the State Building Society. The 
finance was to be raised as to £1 milli on odd through the State Building Society and the balance through 
another member of the syndicate. The transaction went off, through no fault of Mr. Murray, and that 
gentleman, who is quick-tempered to a degree, became angry with those with whom he had been 
dealing and informed Mr. Grunwald, who at this time was acting solely as a Solicitor, that he was the 
only honest man with whom he could deal. 

9. Mr. Murray showed his confidence in Mr. Grunwald early in 1956 by telephoning him and asking 
him to go to a meeting at his office in connection with a public company. This was the Victoria Dwelling 
Co. Ltd., in relation to which Mr. Murray had received a proposition from stockbrokers and jobbers 
that he should buy the shares. Mr. Murray was dissatisfied as to the price demanded and finally 
instructed Mr. Grunwald on his (Grunwald’s) return from Switzerland to make an offer of £7 10s. Od. 
per share and circularise the shareholders. 

10. The offer went out to shareholders on the notepaper of Harewood & Co., the firm of Solicitors 
in which Mr. Grunwald had in the meantime become a partner. (The other partner was Mr. Harry 
Kanter but, except that he took part in certain dealings on the stock exchange as one of a syndicate 
in circumstances which will appear hereafter, Mr. Kanter was at no time a party to the practices which 
I s hall describe and in my view is entirely innocent in the matter.) On Mr. Murray’s instructions, the 
directors of Victoria Dwelling Co. Ltd. having circularised the shareholders that the offer was not 
sufficient, Harewood & Co. sent out a second circular offering £8, but nothing came of it. 

1 1 . The next matter in the history is that Mr. Murray was served by the Registrar of Building Societies 
with a notice. He called Mr. Grunwald to his office and said that his view was that it had been served 
for two reasons, one concerning the charging of premiums, which is irrelevant to the matters under 
review, and the other in relation to a property-holding company called Stevenson (Westminster) Ltd. 

12. The Chairman of the State Building Society is and was at all material times a Mr. Noel Cow, a 
retired Chartered Accountant of some 77 or 78 years, the remainder of the Board consisting of an 
estate agent, a Mr. Collins, a local government official, a Mr. Goodfellow, a retired bookmaker, 
a Mr. Wyatt, and one Page, son-in-law to Mr. Cow. Early in 1956 Mr. Cow and Mr. Murray were 
interested on a fifty-fifty basis in Stevenson (Westminster) Ltd., and as the properties owned by that 
company were unif ormly charged by way of mortgage to the State Building Society, it was not difficult 
for Mr. Murray to conclude that this was a matter of which the Registrar of Building Societies would 
be unlikely to approve. Mr. Grunwald asked Mr. Murray what was the problem, to which Mr. Murray 
replied that they had done nothing wrong, it was just that the Registrar frowned upon it. 

13. Mr. Murray than said to Mr. Grunwald that he should get him (Murray) a public company so 
that he could put the properties owned by Stevenson (Westminster) Ltd. into it and then, as he put it, 
there would be nothing that the Registrar could say. Mr. Grunwald indicated that he would do what 
he could and look round. He said that he would ask Jaspers by which he meant H. Jasper & Co. Ltd. 
who were clients of his, and had been clients since his early days in Finsbury Pavement. 

14. In 1956 Mr. Jasper found a company known as Cotton Plantations Limited (hereinafter called 
COP) which might serve as a suitable “ shell ” into which the properties of Stevenson (Westminster) Ltd. 
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could be poured. The company had land in Swaziland which would have to be sold, as what Mr. Murray 
wanted was a shell for his properties and those of Mr. Cow, rather than land abroad. 

15. A successful offer to shareholders was sent out, the company was acquired, and Mr. Murray 
asked Mr. Grunwald to join the Board. Mr. Grunwald declined on the ground that he was an unknown 
person. Mr. Murray made it clear that he himself would not be on the Board as otherwise the matter 
would come to the attention of the Registrar of Building Societies. 

16. Between them they collected a Board of Directors comprised of friends and acquaintances with 
the Marquess of Donegall as Chairman. Subsequently a meeting took place at the Portland Street 
offices of Harewood & Co. attended by the directors with the exception of Lord Donegall, and 
Messrs. Murray and Grunwald. Mr. Murray spoke for some time as to the assets which he intended 
to introduce to COP and his plans for its future and Jasper, delighted to have become a director of a 
public company, and to be introduced to the men behind the venture, did his best to make a good 
impression and said little or nothing. 

17. Only part of the Stevenson (Westminster) Ltd. properties were transferred to COP. 

18. The shares in COP were originally distributed as to 135,000 to Mr. Cow, 134,000 to Mr. Murray 
and 24,550 to a Mrs. E. V. Clarke, a secretary in the employment of the State Building Society who 
had in addition made herself useful to Messrs. Cow and Murray in the affairs of Stevenson (Westminster) 
Ltd., for which reason she received those shares as a present from Messrs. Cow and Murray jointly. 
Mr. Grunwald for his part received 2,000 shares, for which he did not pay, for his services, and as part 
if not all of his fees. Mr. Jasper was allocated some shares at the buying-in price which he sold on 
the market at a profit. 

19. The next company to be considered is National Model Dwellings Co. Ltd., which was taken over 
in April 1957, a few weeks after the take-over of Capital and Provincial Cinemas Ltd. , but the approaches 
in relation to National Model Dwellings Co. Ltd. were the earlier. The matter was introduced to 
Mr. Murray by Mr. Lewis of Lewis and Tucker, previously mentioned, and Mr. Murray went to view 
the properties, was highly delighted with some properties called Queen’s Building which had been rebuilt 
with war damage payments and instructed Mr. Grunwald to get on with it. By this was meant that 
Harewood & Co. would write a letter to shareholders, that Jasper & Co. Ltd. would act as the licensed 
dealers in securities, and that the money would come from Mr. Murray. 

20. Mr. Grunwald anticipated that this company would have the second half of the properties of 
Stevenson (Westminster) Ltd. put into it. Mr. Murray, however, had other ideas and decided that he 
would keep the remaining Stevenson (Westminster) Ltd. properties for some other public company, and, 
as he termed it, have National Model Dwellings Co. Ltd. for himself. 

21. Asked how the transaction would be carried out Mr. Murray told Mr. Grunwald that he would 
create mortgages on the properties belonging to National Model Dwellings Co. Ltd. and the mortgage 
advance from the State Building Society to National Model Dwellings Co. Ltd. would be a sum sufficient 
to pay off the existing mortgage with the Sun Life Assurance Co. Ltd. together with the amount required 
to pay for the shares of National Model Dwellings Co. Ltd. 

22. Mr. Grunwald, who is a very intelligent man, fully appreciated that for the shares of National 
Model Dwellings Co. Ltd. to be bought with moneys advanced by the State Building Society ostensibly 
on mortgages of properties of National Model Dwellings Co. Ltd., constituted a misapplication of the 
money of the Budding Society. He could have declined to be associated with the transaction which he 
knew to be wrong, he admits that he was thereby party as a solicitor to misapplying the money of the 
Building Society and his only excuse, which I do not regard as of any value, is that he was told by 
Mr. Murray, that it was simple to do it that way. 

23. In fact, after the shares had been bought with the moneys of the State Building Society, mortgages 
were issued on the properties of the National Model Dwellings Co. Ltd. and the same result was 
arrived at as might have been achieved if application had been made to a Bank for them to carry out a 
bridging transaction in the form of a loan against the temporary deposit of securities. 

24. Mr. Grunwald in fact did suggest to Mr. Murray that the proper thing to do was to get an 
undertaking from the State Building Society to make the advances after completion, and to deposit 
the money meanwhile with whichever bank was doing the bridging transaction in the name of the 
State Building Society to show that the money was available, but Mr. Murray declined to do this 
because he said he would lose interest on it. 

25. It is perhaps convenient to say at this stage that the State Building Society whose practice is and 
was to pay to depositors a considerable higher rate of interest than that of the great majority of 
well-established Building Societies and whose expenditure on advertising amounted to nearly five 
times as much as that of the average building society had as a result at all times a very great deal 
of money coming in. The assets were just over £1 million in 1953, over £3 mi l li on in 1955, over 
£4 million in 1956, over £6 million in 1957, over £10 million in 1958 and over £15 million in 1959. 
Mr. Murray, who is at present in receipt of a salary of £16,000 a year, is remunerated in accordance 
with the amount of the deposits. It is the custom of the State Building Society to charge the full month’s 
interest regardless of the date in the month at which the advance is made. 
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26. Mr. Grunwald frankly confesses that there was no excuse for his failure to refuse to be a party to 
these proceedings, and from then on the matter takes a pattern. 

27. Mr. Murray is a valuer of property whose astuteness is quite remarkable. He was elderly, 
unscrupulous and rich: Mr. Grunwald was and is an extremely astute lawyer, who was young, un- 
scrupulous and poor. They made from that time onwards admirable partners for one another, while 
the City end of the matters was handled by Messrs. Jasper and Brueckmann whom after careful 
consideration I do not believe to have known of the practice, for such it was, of buying public companies 
with the moneys of the State Building Society. 

Both Mr. Murray and Mr. Grunwald were greedy for money although it may perhaps be said on 
Mr. Grunwald’s behalf that he used a large part of his moneys improperly obtained for charitable 
purposes. He, however, lived comfortably with an expensive house, jewellery and a Bentley motorcar, 
and when in difficulty over Lintang called on “ my wife’s last £55,000 ”. 

28. Leaving for one moment the history of the public companies— during the last two years, a course 
of conduct was established which was richly remunerative to the two as follows : Mr. Murray, who as 
I have said was the astutest of valuers, but could not carry out his desires without the astute lawyer at 
his beck and call, would find or have introduced to him an estate or property which he would then 
buy in the name of one of a number of private companies each with two nominee directors, a Mrs. Lewis 
and a Mrs. Duffy, and would then resell the estate or property in the name of such private company to 
one or other of the subsidiary companies of the public companies, making a substantial profit by so 
doing. So astute were his valuations that even after profit had been taken on the sub-sales, the properties 
were of sufficient value in the open market to be resold by the subsidiary company of the public 
company in its turn at a profit. Mr. Murray’s name did not appear in relation to these companies 
either as a director or as a shareholder. There is a divergence of opinion as to how the profits on the 
sales from Mr. Murray’s nominee companies to the subsidiary companies of the public companies 
were split. Mr. Grunwald says that he first asked for 10%, then for 20% and finally was granted with 
somewhat unusual open-handedness, 40% by Mr. Murray. Mr. Murray avers that throughout the 
profits were split as to 50% for each. 

29. In the course of my enquiries in relation to these companies of Mr. Murray’s I pointed out to 
Mr. Sander of Harold Everett, Wreford & Co., Chartered Accountants, who were acting on behalf of 
the companies, that no doubt the properties were bought and sold through these companies, inter alia, 
with the object of avoiding taxation. He expressed his worries in the matter and informed me that he 
had a letter signed by Mr. Murray and by the two nominee directors, Mrs. Lewis and Mrs. Duffy, to 
the effect that in relation to nine companies, Mr. Murray was the beneficial owner. 

30. I called for the letter (Appendix 1) which was duly produced, dated 31st December 1958, signed 
H. H. Murray and addressed to Messrs. Harewood & Co., witnessed with the signatures of Mrs. Lewis 
and Mrs. Duffy and commencing with the words “ Dear Sirs, Nominee Holdings on my behalf ”. 
After setting out the names of nine companies it confirms that Mr. Murray is the beneficial owner and 
that the letter may be passed to the auditors Harold Everett, Wreford & Co. 

31. That signature of Mr. Murray is a forgery committed and admitted by Mr. Grunwald, whose 
explanation is that he had asked Mr. Murray to sign the letter as he was worried about the tax position, 
but Mr. Murray had told him to “ Go to hell ”, whereupon Mr. Grunwald had decided to forge the 
signature, in order to give the true position. 

The moneys made by way of profit on sales through six of these private companies come to £298,000. 
Both Mr. Grunwald and Mr. Murray admit to having had about £100,000 out of these deals, and in 
my view Mr. Grunwald’s evidence as to the proportion in which the moneys were split is the more 
credible and I should say that he had not less than £100,000 with the balance to Mr. Murray. 

32. These figures relate only to six out of the nine companies in the letter to which the signature is a 
forgery. There is another letter (Appendix 2) relating to 42 other companies in which a letter was 
drafted for Mr. Murray to sign in the same terms as the forgery, but which was never signed. I am 
satisfied that Mr. Murray was the beneficial owner of these companies, the property dealings wherein 
amount to some £310,000 of which 25% was no doubt profit. 

33. Mr. Grunwald was, of course, managing director of those public companies to subsidiary com- 
panies of which the properties were sold at a profit, and his conduct in accepting his share of the profits 
on the sales to such companies was morally indefensible. Mr. Murray while benefiting very substantially 
from these transactions was to a certain extent dealing against himself as the principal shareholder in 
the public companies. 

34. The money of the State Building Society was used for the purchase of control or of shares of a 
number of subsequent companies. They fall into two classes. In the first are National Model Dwellings 
Co. Ltd., Honywood Hotels Ltd. and Lintang Investments Ltd., where the money of the Building 
Society was used not only through a share purchase account, opened with a Bank in respect of each 
take-over bid but also to make direct payments to the directors of the vendor company who held a 
controlling interest. The second class consists of Capital and Provincial News Theatres Ltd., S. Gibson 
Ltd., Victory Real Estate Ltd., Temperance Billiard Halls Ltd. and Bignells Ltd. In those cases the 
purchase was done entirely through a share purchase account. 
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35. It would be pointless to go through the details of each and all these matters, but it is of interest 
to look in some little detail at the matter of Capital and Provincial News Theatres Ltd., which trans- 
action ran at the same time as that of National Model Dwellings Co. Ltd. In that case Mr. Murray 
signed a letter (Appendix 3) of the 7th March 1957 addressed to Harewood & Co. in the following 
terms: 



Dear Sirs, 

Re: Capital and Provincial News Theatres Limited 

Your enquiry as to providing finance of £150,000 on the security of the properties owned by the above 
company has been considered by my Board. 

I have to confirm that the Board is prepared to entertain this application and the interest charged 
would be 10% per annum on a yearly basis with agreed capital reductions annually. 

This offer is available for 28 days from this date. 

Yours faithfully. 

State Building Society. 

H. H. Murray 
Secretary. 



36. On the 11th March 1957 the offer went out to the shareholders signed by Harewood & Co. 
offering to acquire the Ordinary Shares of 5s. each for 7s. 6d. per share (Appendix 4). 

37. Window-dressing the Building Society's Balance Sheet. On 3rd April Mr. Jasper on behalf of 
H. Jasper & Co. Ltd. wrote to Mr. Murray as follows (Appendix 5) : 



Dear Sir, 

Re: Capital and Provincial News Theatres Limited 

We confirm that we will bridge your mortgage to the above company of £150,000 from the 30th 
November to the 1st February in each year during the continuance of the mortgage. We understand 
that in fact the amount outstanding on this mortgage will be reduced annually by £30,000. As arranged 
we shall charge you 12% per annum for these facilities. We confirm that you will, of course, grant the 
necessary mortgage from the 1st February to the 30th November in each year. 

Yours faithfully. 



38. £150,000 appears in Harewood & Co.’s clients account concerning Capital and Provincial News 
Theatres Ltd. as being paid by the State Building Society on the 24th April 1957, and the same amount 
is shown as paid to the share purchase account on the 25th April 1957 (Appendix 6). 

39. On the 15th November 1957 the Capital and Provincial News Theatres Ltd. sent out the Annual 
Directors’ Report and Statement of Accounts as at the 29th June 1957 (Appendix 7), that is, over two 
months after the moneys had been advanced ostensibly for the mortgages. That balance sheet and 
statement of accounts includes a statement by the Chairman, Mr. H. O. Jasper. Neither in the statement 
by the Chairman nor in the consolidated balance sheet of Capital and Provincial News Theatres Ltd. 
and subsidiary companies does any statement appear to show that the freehold or leasehold premises 
which were assets of those companies were in any way encumbered. In fact no mortgages had been 
completed at 29th June 1957. 

40. I put this somewhat surprising position both to Mr. Murray and to Mr. Jasper. Mr. Murray first 
stated that as he was the holder of his shares in the name of Martins Bank nominees he would not have 
received a Directors’ Report and Statement of Accounts, and he swore to me that he never saw the 
Balance Sheet. He was, however, willin g for me to send for the contents of his steel cabinet at the 
State Building Society, which when brought proved to contain two copies of the Directors’ Report 
and Statement of Accounts in question. Next day he recollected that Mr. Grunwald had brought him 
the documents stating that they related to the period of trading prior to the take-over and that he did 
not read it. 

41 . I cannot accept this and can only conclude that his failure to complain on receipt of the document 
dated 15th November 1957 that his mortgages were not shown as a charge upon the assets of the 
company as at 29th June 1957 was because he knew well that the moneys advanced had been used for 
the purchase of shares. 

42. Faced with the same dilemma, Mr. Jasper confessed that he had missed this matter and that he 
was not fit to be the Chairman of a public company. I formed the view that he did not know that the 
moneys had been misapplied and was merely failing to carry out his duty as Chairman. I was fortified 
in this view by the fact that Mr. Grunwald states that neither Mr. Jasper nor Mr. Brueckmann knew 
of this transaction. 

43. Mr. Cow, Chairman of the State Building Society, is a Chartered Accountant, but he had sold his 
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shares in Capital and Provincial News Theatres Ltd. and other ccmpames of the yonp 1 f ° r 
earlier in the year to Messrs. Jasper, Murray and Gnmwald having received his dheqm » 

1957. It is therefore reasonable to assume that even if he saw the Directors Report and ^ 

Accounts in question, it was of little interest to him. Mr. Collins, the to ect or of he State Bu.ldmg 
Society, had £3,500 invested in Capital and Provincial News Theatres Ltd., hut states diat h 
looked this point although he was aware of the granting of the mortgages and s 

surprising I cannot conclude from this matter alone that he was privy to the ° 

funds of the Building Society. The same observations apply to Mr. Goodfellow whose investment was 
in the nature of £375. 

44. The Anal matter to be noticed before parting with this company is that in the ffleof Capital and 
Provincial News Theatres Ltd. in Harewood & Co’s offices there is a document Written upon lemon 
coloured paper (Appendix 8) similar to that which has been produced to me by Mr. Murra y as , commg 
from his office (Appendix 9), which is headed with the words Budget and which sets out how th 
sum of £200,000 originally required was to be found. 

45. The first figure is that of £150,000, clearly referring to the advance from the Building Society; 
there are then smaller figures against which are placed the names of three directors of the Budding 
Society, the manager of a branch of a Bank at which the Building Society had an account and Mr. 
Murray’s personal accountant who later became auditor of the company. The remaining figure is one 
of £40,000 to H. Jasper & Co. Ltd., and Mr. Jasper has corroborated that that was the figure m which 
his company desired to be interested, the figure having been increased from a lower allocation suggested 
to him by Mr. Gnmwald. 

46 From the nature of the notepaper I see no reason to disbelieve Mr. Grunwald who tells me that 
the document was executed in Mr. Murray’s office and the figures were dictated by Mr. Murray. 



47. Mr. Murray, Mr. Grunwald, and Mrs. Clarke had formed a pool of the shares held by them in 
the various companies taken over. This pool was operated by Mr. Grunwald, who sold shares of the 
pool at enhanced prices to companies taken over and with the proceeds purchased shares in those 
companies. Careful records were kept. When the proposition for the take-over of Lintang Investments 
Ltd. (hereinafter referred to as “ Lintang ”) came before Mr. Murray it was arranged with Mr. Grunwald 
that the shares held by the pool should be “ exchanged ” for Lintang shares save that there would be 
realisable in addition a surplus which was to be paid in cash. Of this Mr. Murray was to have some 
£329,000 and Mrs. Clarke some £34,000. As at July 1959 Mr. Murray’s holding of shares m the pool 
was valued at £1,819,642, that of Mr. Grunwald at £632,402, that of Mrs. Clarke at £200,343 (Appendix 
10). (In the valuation the ink is in Mrs. Clarke’s and the pencil in Mr. Murray’s writing.) Apart from 
the pool Mr Collins holds shares to the value of some £72,000, Mr. Goodfellow to the value of some 
£52 000 Mr. Wyatt to the value of some £10,000, while Mr. Cow, the Chairman, had in 1959 acquired 
on behalf of himself and his family some £12,000 to £20,000 worth of shares in Temperance Billiard 
Halls Ltd. 



48. It is not without interest accordingly to read the fin a l three sentences of Mr. Cow’s speech at the 
Annual General Meeting of the Society on the 25th March 1959. “ Our Society because of its successful 
growth and remarkable achievement has been rather vulnerable to uncalled-for criticism. I do not 
think I should give reasons for the criticisms other than that my Board feel it reeks of jealousy ; be that 
as it may. What I would like to emphasise is that one rather unpleasant criticism has recently been 
circulated in connection with the Society’s latest activities mentioned by me, namely the loans to 
investment companies. In order once and for all to put an end to such unfounded criticism I wish to 
make it quite clear that neither the Society, or any of its directors, or any of their relations are in any 
way connected with any company that has borrowed from the Society. 

49. There is an acute conflict of evidence as to who was responsible for these misleading statements, 
but I feel that it is not for me to express an opinion as to the truth of the matter, as I am not enquiring 
into the affairs of the State Building Society. 

50. Prima facie it appears that much of the cash required for the purchase of shares in the companies 
taken over in the name of H. Jasper & Co. Ltd. was provided by the companies themselves either 
through cash balances held by those companies or by means of cash borrowed from the State Building 
Society on mortgages of property owned by their subsidiaries. Mr. Grunwald is of opinion that he 
successfully circumvented section 54 of the Companies Act, 1948 (which prohibits a company from 
providing financial assistance either directly or indirectly for the purchase of its own shares) in every 
case because he alleges that the money paid out by the company after it had been taken over was paid 
in respect of the purchase of an asset. The theory of these transactions is that when agreement had 
been reached with the directors of the company to be taken over and an offer made to and accepted 
by the r emainin g shareholders, Messrs. Grunwald and Jasper became directors and before the date of 
completion of the purchase of the shares were in a position to arrange for the company to purchase 
assets which consisted of properties belonging to Mr. Murray or after the take-over of Capital and 
Provincial News Theatres Ltd. when there were no such properties left, shares in the pool of Mr. 
Murray, Mr. Grunwald and Mrs. Clarke. Payment for these assets then provided the necessary cash 
to complete the purchase of the shares. 



Printed image digitised by the University of Southampton Library Digitisation Unit 



There are two documents (Appendices 11 and 12) in the case of National Model Dwellings Co. Ltd. 
which bear out that this was what Mr. Grunwald had in mind, but the Harewood & Co’s Clients’ 
Account shows the reality of the transaction, which is that the Building Society’s moneys were used 
directly to purchase the shares. In any event he concedes that no actual cheque to and counter-cheque 
from Mr. Murray or the pool was made out. In my view, however, in practice, in some 
cases, notably in the take-over of S. Gibson & Co. Ltd. and R. E. Jones Ltd., the moneys of those 
companies were used directly in the purchase of the shares in those companies. It appears to me, 
therefore, that there have been flagrant breaches of section 54. 

51. The attitude of the Banks towards this section may I think be fairly stated as follows: “ If clients 
come to us with a proposition which obviously infringes section 54 of the Companies Act, 1948, we 
will have nothing to do with it, but we take the view that a breach of that section does not invalidate 
the transaction and in cases where we suspect that there may be such a breach but it is not clearly 
apparent that there will be, then we are prepared to deal.” 

52. The general impression among the various non-banking witnesses I have seen appears to be that 
section 54 involves just a technical offence with a mere fine of £100. 

53. The pattern of advances by the State Building Society ostensibly on mortgage which were used 
for purchase of the shares of the company being taken over was not adhered to throughout the whole 
of the take-over bids with which H. Jasper & Co. Ltd. were concerned, the exceptions being Pilot 
Insurance Co. Ltd., Reliable Properties Ltd. (formerly Anglo-French Phosphate), Blindells Ltd., 
Rubens-Rembrandt Ltd. and Palmerston Investments Ltd. The interest of Mr. Murray and the pool 
continued in all these cases however, and the shares already held by the pool were exchanged at 
enhanced prices for shares in the new companies as and when they were acquired, leaving a residue of 
shares in the earlier companies. Pilot Insurance Co. Ltd. being an insurance company was an unsuitable 
proposition for the execution of mortgages, and Blindells Ltd. was a case where the matter was regularly 
arranged by an advance from a Bank to Messrs. Jasper and Grunwald against securities from the pool 
deposited by them, Rubens-Rembrandt Ltd. being a hotel-owning company was again unsuitable, 
while Reliable Properties Ltd. and Palmerston Investments Ltd. were companies into which were 
poured properties owned by a father and son of the name of Berger, strict orthodox Jews and acquaint- 
ances of Mr. Grunwald. It had been intended that later the properties of Palmerston Investments Ltd. 
should be mortgaged to the State Building Society against Murray’s or the pool’s shares, but the 
misadventure in relation to Lintang prevented all the mortgages being created. 

54. I have dealt very cursorily with a number of these companies and I now come to the case of 
Lintang which is the most important transaction in my enquiry. 

55. Mr. Maxwell Joseph is an expert hotelier and property dealer and his man of business is Mr. Tobin, 
a solicitor. They are interested financially in the proportion of 3 to 1 in these matters. Mr. Joseph 
was the vendor of Honywood Hotels Ltd. and was paid by moneys advanced by the State Building 
Society ostensibly on mortgage. Mr. Joseph had some years previously been concerned with Mr. Murray 
in an abortive attempt to purchase Rubens-Rembrandt Ltd. I am entirely satisfied that Mr. Joseph 
did not know either in the case of Honywood Hotels Ltd. or in the case of Lintang that he was being 
paid with the money of the depositors of the State Building Society for control of the company which 
he was selling. 

56. The negotiations for control of Lintang went on over a considerable period. That company 
owned Dolphin Square, the largest block of flats in Europe, and also the Hyde Park North Estate, once 
known as the Church Commissioners Paddington Estate; on the former there was a debenture for 
£1,040,000 in respect of which there was a sinking fund of £395,000 and on the latter there was a 
mortgage of £300,000 to a Building Society. Mr. Joseph had bought Dolphin Square for £2,375,000 
and in March of 1959 sold it to Lintang for 3J million shares in that company. Thereafter the property 
was valued, when shares in Lintang were placed, at £3,100,000. Mr. Joseph is quite satisfied that the 
value of Dolphin Square at the present day is considerably in excess of that figure. In the same way 
Mr. Joseph bought the Hyde Park North Estate for £500,001 in October 1958 and that property was 
valued by February 1959 at £1,200,000. After the shares were placed in March, they appreciated in 
value as high as 22s., nearly double the price of 11s. 9d. at which they had been placed privately. The 
issued capital of the company was £1,515,000 divided into 6,300,000 shares of 5s. each. 

57. In the spring of 1959 the amount of money flooding into the State Building Society from depositors 
was very considerable. Mr. Grunwald says that Mr. Murray said that he had £4 to £5 million to 
dispose of, while Mr. Murray, not denying that that amount of money would be available in July and 
August, says that there was only £3 million to spare as he had to keep a reserve. Be that as it may, 
Mr. Grunwald as Mr. Murray’s man of business went to see Mr. Tobin to find whether there was a 
company available for the disposition of the State Building Society’s surplus cash. Mr. Tobin told 
Mr. Grunwald that the only company he could think of would be Lintang. Mr. Murray was interested 
in this as he still preserved the original catalogue of the Paddington Estate in which he had been 
interested some years before. He made a personal valuation both of Dolphin Square and of the Hyde 
Park North Estate and expressed himself interested in the project. 

58. On the 5th July 1959 Mr. Grunwald made an appointment with Mr. Tobin at which he told 
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Mr. Tobin that he would like to take over the Lintang shares and asked him ‘ f “ ™ over 
directors' holdings. Mr. Tobin informed him that between them they owned but 

50% but that he would not be prepared to advise Mr. Joseph to agree to seh his holdmg only but 
would insist on an offer being made to all the shareholders. A discussion ensued about the price and 
also about R. E. Jones Ltd. 

59. It is perhaps convenient at this stage to say that there were previous transactions m wMch Messrs. 
Grunwald, Jasper, Joseph and Tobin were concerned: (a) m May 1959 Mr. G run jeM “ = 6 ” 
purchasers purchased control in Palmerston Investments Ltd. from Mr. Joseph and Mr. Tobin, (6) m 
June 1959, Harewood & Co. on behalf of H. Jasper & Co. Ltd. purchased the shareholding of the 
directors in Honywood Hotels Ltd. of which Mr. Joseph and Mr Tobin were the beneficml owners 
and (c) as early as the 24th May 1959, Mr. Joseph, who was interested in acqunmg control of R. K Jones 
Ltd., which owns among others the Piccadilly Hotel m London, had instructed Contanglo Banking 
and Trading Co. Ltd. to put forward an offer of 27s. 6d. per share to all the shareholders m the company 
for their holdings. 

60. By the 25th June, a week or so before the meeting in relation to Lintang, Mr. Joseph had authorised 
his solicitors to increase the offer to the shareholders of R. E. Jones Ltd. to 35s. a share and to offer 
to pay £54,000 compensation to the retiring directors. A day or two after this Mr. Grunwald telephoned 
Mr. Joseph and informed him that he too was interested in acquiring R. E. Jones Ltd. and that tor 
each of them to bid against the other seemed unwise. Finally, after Mr. Grunwald had offered 37s. 6d. 
per share, Mr. Joseph bid 38s. 6d. per share and that offer was accepted. The offer was made on behalf 
of a subsidiary company of Lintang known as Tildet Investments Ltd., and Mr. Joseph had arranged 
with Lloyds Bank that that Bank would lend to Lintang a sum of 35s. per share on 70 /, of the number 
of shares in R. E. Jones Ltd. if the acceptances reached that figure. Contracts between the vendor 
shareholders and Tildet Investments Ltd. were exchanged on the 3rd July 1959 and circulars giving the 
shareholders full particulars of the offer, having received all the necessary approvals, were despatched 
on the 9th July 1959. 

61. Accordingly, when on the 5th July Mr. Grunwald met Mr. Tobin concerning the take-over of 
Lintang, of which Tildet Investments Ltd. was a subsidiary, the subject of R. E. Jones Ltd. was raised, 
and Mr. Grunwald told Mr. Tobin that he doubted whether he would be able to finance the purchase 
of both Lintang and R. E. Jones Ltd. and asked Mr. Tobin how Mr. Joseph proposed financing the 
purchase of the latter company. 



62. On Wednesday, 8th July, Mr. Joseph and Mr. Tobin by request called on Mr. Grunwald and the 
subject of the finance of R. E. Jones Ltd. was further discussed. Mr. Joseph told Mr. Grunwald what 
advances Lloyds Bank were prepared to make and Mr. Grunwald made an offer of a guinea a share for 
the directors’ shareholding in Lintang. Finally agreement was arrived at on the basis that the directors’ 
majority shareholding should be sold at 23s. a share, the larger sum of 24s. a share to be paid to the 
remainder of the shareholders, and some £15,000 to the retiring directors, Sir Harold Gillett and 
Mr. Gaston, as compensation for loss of office. 



63. The Financial Times and The Times next day carried the news that the directors of Lintang had 
sold their controlling interest. It does not appear, however, that the parties to the agreement had gone 
any further than announcing that an agreement had been arrived at to sell their shares and the matter 
is only on the fringe of my enquiry, save that Mr. Murray states that he read the Financial Times while 
in the south of France and assumed that Mr. Grunwald and Mr. Jasper had already acquired control 
of Lintang. I do not believe him. 

64. The question then was where the money was to come from to buy Lintang at 23s. and 24s. and 
to buy R. E. Jones Ltd. Mr. Grunwald prepared, as he always did, a budget. I have not, however, 
seen it. He says that Mr. Murray was to put up between £4 and £5 million, £4 million being the 
minimum and the maximu m figure being left fluctuating because of the number of acceptances. He 
says that the Messrs. Bergers were to put up £1 million, Mr. Jasper £1 milli on and there was a further 
£1 milli on which he hoped to raise from Martins Bank, divided as to £500,000 to be raised on the 
security of shares in Reliable Properties Ltd. and £500,000 which he himself hoped to borrow on the 
security of shares in the pool. There was further £400,000 to come from a syndicate called FOM & N. 
This syndicate consisted of three brothers named Greenberg and Messrs. Kanter and Grunwald and 
they dealt in shares of the Jasper group of companies and sought to take advantage of the information 
which Mr. Grunwald was able to pass to them. Their share dealing book does not appear to be of 
great significance. 

65. T his preliminary budget came to £6-6 million because it was arranged that first Mr. Murray ' 
would give £3,200,000 ostensibly for mortgages and by the end of August a further £800,000 which 
money should be used to pay back the Building Society who had the mortgage of £300,000 on Hyde 
Park North Estate, while the rest would be sufficient to redeem the debenture on Dolphin Square 
where there was a substantial sinking fund to which reference has already been made. Mr. Grunwald 
anticipated that £6-6 milli on would roughly be the cost of the shares of Messrs. Joseph and Tobin 
together with 80 % of the remaining shares, the latter being the number of acceptances that was at that 
time anticipated. Mr. Murray’s statement was that if necessary he could step up his advance as the 
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money was coming in at the rate of £200,000 a week and there would be no problem whatsoever with 
finance. 

66. Mr. Sigismund Berger states that he did not firmly promise £1 million, but indicated that he would 
do his best to provide it: Messrs. Jasper and Brueckmann deny having offered to provide £1 milli on, 
and I feel that whereas they showed some enthusiasm for the project they did not commit themselves 
to that extent. In the result they provided £203,000 and Mr. Berger £500,000 only. Accordingly, at 
the start of the transaction the only associates who put up the money anticipated were the FOM & N 
syndicate who put up its £400,000 and Mr. Murray who provided £3,255,500 allegedly for mortgages 
on subsidiary companies of Lintang. Mr. Grunwald says that therefore on the day when control of 
Lintang was acquired it was “ just a normal transaction which Murray had carried out throughout the 
years ” and was completed just as a matter of routine as any further money could always be made 
available by the State Building Society. 

67. The account of Lintang in Harewood & Co’s-clients’ account (Appendix 13) shows a payment in 
on the 28th July by the State Building Society of the £3,255,500 and the payment out by bankers’ drafts 
of moneys to assure control of the company on the 30th July. 

68. At completion on the 30th July at Lloyds Bank there were present Mr. Joseph, Mr. Gaston, 
Mr. Tobin, Mr. Grunwald, Mr. Rose, Secretary to the Jasper group of companies, Mr. Brueckmann, 
co-director of Mr. Jasper in H. Jasper & Co. Ltd., and a number of other people. The bankers drafts 
were handed over, that in respect of the major sum of £3,523,451 13s. Od. to an official of Lloyds Bank, 
that in respect of Mr. Gaston and Sir Harold Gillett’s share to Mr. Gaston, and the others to Mr. Tobin. 
There was nothing whatever on the face of the transaction to put anyone upon enquiry as to whether 
the moneys in the bankers draft had or had not come from the State Building Society in respect of 
mortgages at that time unexecuted. 

69. Whilst I have already stated my view that Mr. Murray was aware of this fact, and that I am not 
satisfied that his co-directors were so aware, the previous recital has merely gone to show a course of 
conduct over a number of companies and has shown that there was in the case of Capital and Provincial 
News Theatres Ltd. a budget prepared in Mr. Murray’s office by Mr. Grunwald on Mr. Murray’s 
notepaper. Other than that the dispute between Mr. Grunwald and Mr. Murray as to whether Mr. 
Murray was privy to the misappropriation of the funds of the State Building Society would seem to 
be much a matter of a statement of a confessed accomplice to be weighed against a statement by the 
managing director and secretary of a large Building Society. 

70. Accordingly it is important to review the practice with regard to the granting of mortgages by 
the State Building Society in its normal way and to compare that normal practice with what in fact 
transpired in the Lintang and certain other take-over bids. 

71. Harewood & Co. were the main outside solicitors for the State Building Society, and if a client of 
Harewood & Co. asked for a mortgage to be arranged for him that firm would quite often, although 
not always, send him an application form for an advance from the State Building Society, to be com- 
pleted by that person and to be returned to Harewood & Co. together with a cheque in favour of the 
Building Society for the appropriate survey fee, which could be calculated from the table appearing on 
the application form itself. 

72. On receipt of this form, the firm of Harewood & Co. would write in the normal way to the State 
Building Society enclosing the application form and cheque, and asking for a survey to be carried out 
in the usual way, and to let the firm know whether the advance would be made. 

73. After a lapse, usually of some weeks, Harewood & Co. would either hear that the application 
was for some reason or other not acceptable, or alternatively would hear that the application for a 
stated amount would be granted. Harewood & Co. would then receive a letter saying that there was 
enclosed therein the Society’s letter of offer and saying that if this was acceptable the forms, which 
would be enumerated in the letter, should be returned to the Society duly signed. 

74. The forms enclosed with the letter to Harewood & Co. would be: (1) the form of acceptance of 
offer, which would have to be signed by the proposed Borrower, who would have to insert therein his 
full name and address, and the name and address of his solicitors; (2) the usual Notice in duplicate to 
Prospective Borrowers, under section 9(1) of the Building Societies Act 1939 ; (3) the Status enquiry 
form which would ask very many questions concerning finance and references etc. and (4) a letter 
addressed to the Borrower saying that an advance on mortgage can only be made to members of the 
State Building Society and it was essential to complete the enclosed Share Application Form and to 
return it with a remittance of 10s. on account of one share. 

75. There would also naturally be enclosed in the papers received by Harewood & Co. (5) a letter 
addressed to the Borrower telling him the terms upon which the Society was prepared to lend moneys, 
and giving details as to monthly repayments, fire insurance, and making any special conditions necessary 
e.g., personal guarantee of directors or any necessary repairs. 

76. On receipt of these forms from the client (if he wished to accept) Harewood & Co. would then 
write a letter to the State Building Society forwarding them the following documents : 
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(a) Letter of acceptance of otter duly signed; 

( b ) Duplicate notice under the Building Societies Act duly signed, 

(c) Status Enquiry form duly completed; 

(d) Investment account form together with 10s.; , Q ., 

and in that letter Harewood & Co. would naturally ask to hear as soon as possible from the boci y. 

77 Often Harewood & Co. would be instructed by the State Building Society to act for it as well as 
the Borrower, but in some cases Earle White & Co., the whole-time solicitors to the Building Society, 
would act. 

78. Where Harewood & Co. were instructed by the Society they would receive a printed form of 
mortgage instructions to solicitors, giving relevant details, a copy of the letter of offer, the ongma 
application form signed by the Borrower, the Statutory Notices signed by the Borrower, and sometimes, 
but not invariably, the surveyors report. After making full investigation of the title and making 
usual searches, etc., and having the Borrower sign the necessary Mortgage Deed and any possible 
undertaking for repairs, etc., a letter would be written by Harewood & Co. to the State Building 
Society in which would be enclosed a printed report on title (supplied originally m bulk by the Society), 
containing a request for the necessary cheque, confirming investigation of title, etc., and the letter 
would contain a requisition for the moneys by the appropriate date. The Building Society cheque 



would in fact be handed over on completion. 

79. Naturally a copy of the report on title would always be kept on the file of Harewood & Co. 
80 Normally on the same day as completion of the transaction took place, or at the latest the day after, 
a letter would be sent by the firm of Harewood & Co. to the State Building Society stating quite clearly 
that the matter had been completed and sending a copy of the completed Mortgage Deed with the 
dates inserted therein, and also returning the Society’s original papers which had accompanied the 
instructions form to Harewood & Co., except of course for the mortgage instruction letter to Harewood 
& Co., which was printed and which would be kept on the file. 

81. Naturally as there was so much work with the State Building Society, Harewood & Co. had a 
stock of reports on title, mortgage application forms and legal charges supplied by that Society. 



82. There would never, of course, be a case where the report on title would be oral in the case either 
of the State or of any other Building Society. 



83. When acknowledging the completion papers the State Building Society would send the Borrower’s 
Pass Book, which in turn the firm of Harewood & Co. would send on to the Borrower. 



84. If the firm of Harewood & Co. also acted for the Vendor or the Purchaser, there would he no 
separate file opened in the name of the State Building Society, but there would always be a file for each 
property. 

85. The cheques received from the State Building Society would always be placed to the credit of the 
appropriate account in clients’ accounts when banked. 

86. In the Lintang matter, however, no file was opened in respect of mortgages on Lintang properties. 

87. There was no correspondence whatsoever emanating from Harewood & Co. relative to this 
alleged advance, and the only documents were a bundle of papers and documents which were mortgage 
instructions to solicitors in two red files, together with two letters (Appendix 14) addressed to Harewood 
& Co. from the State Building Society, both dated 24th July, one relating to 76 mortgage applications 
from Lintang in respect of Hyde Park (North) Estate and the other relating to 85 mortgage applications 
from Lintang in respect of Dolphin Square. There never were any applications by Lintang. 

Some of these mortgage instruction' forms are dated the 24th July, others are dated the 27th July, 
one dated the 28th July 1959 and some undated. The ones dated 27th July, more particularly, 
although not exclusively, relate to the Dolphin Square properties. Nothing had been done on those 
instructions, and not all the usual forms were there. 



88. On 28th July 1959, 32 cheques from the State Building Society in favour of Harewood & Co. 
totalling £3,255,500 were handed to Mr. Grunwald, who handed them in to Mrs. Hastings of the firm 
of Harewood & Co., who banked them in Clients’ account under the heading (on the instructions of 
Mr. Grunwald) of Lintang in the Clients’ account ledger on the 28th July 1959 (Appendix 13). 

89. Details of these 32 cheques appear in the cash book of Harewood & Co., but in the ledger entry 
there also appears on the 28th July to the credit of Lintang in that account the sum of £3,255,500 as 
coming from the State Building Society (Appendix 13). 

90. The State Building Society have a Mortgage Journal where cheques out and completions are 
recorded. If, although the cheque has gone out, the completion has not come through, that fact is 
known to Mr. Murray and to Mrs. Clarke (who does not know what a debenture is and who, although 
she had every opportunity of knowing what was going on, I do not believe to have been privy to these 
practices). 

91. Mr. Murray declares that in the take-over cases he relied on a verbal report of title from 
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Grunwald because he trusted him. When I put this somewhat strange position to Mr. Murray, he told 
me that it was untrue to say that there were not any letters of offer from the Building Society to Lintang 
and that he had brought them in a bag with him when he had seen me previously on the 1st October. 
What he did not tell me was that there had never been in existence any letters of application for the 
mortgages at the time that the £3,255,500 was paid over. It later transpired that letters of application 
for the mortgages were typed in the State Building Society’s office on or about the 23rd and 24th 
September Mrs. Clarke having previously told me that she thought that they were not typed until the 
4th October. I was appointed Inspector in this matter on the 25th September. 

92. In the Minutes of the State Building Society for the 21st July reference is made in great detail to 
the applications for those mortgages giving the names of the 161 companies. I finally elicited that the 
Minutes have been falsified and that the references to Lintang were put in nearly two months after the 
Minutes were signed on the 11th August by Mr. Cow. Mr. Murray says that Lintang was discussed 
on the 21st July and the Minutes were later falsified to make the record complete. I believe, and the 
evidence of Mr. Collins and of Mr. Goodfellow tend to support it, that the first reference to Lintang 
and the first that they were told of it was when Mr. Grunwald asked them for cheques on the 28th July. 

93. The annual account and statement of a Building Society to the Annual General Meeting has to 
be on Form A.R. 11 as prescribed by the Chief Registrar. 

94. Recently the Schedule to that form has had a new Part 6 requiring particulars to be set forth 
where in respect of any one borrower or group of borrowers there is more than one mortgage and the 
total indebtedness exceeds £25,000. “A group of borrowers ” is defined to include companies and 
subsidiary companies under common control and borrowers acting as nominees for one nominee. 

95. This should suffice to counteract the mischief which has obtained in this case. 

96. At the time of the various transactions under review the obligation was (a) to set out mortgages 
exceeding £5,000, and ( b ) to set out particulars of any one borrower where there was more than one 
mortgage and the total debt exceeded £25,000. 

97. By a lavish use of subsidiary companies, borrowing less than £25,000 and mortgaging for less 
than £5,000 in each case, the reality of the position was completely obscured both from the Chief 
Registrar and from the depositors. 

98. The names of these companies were thought up by Mrs. Lewis and Mrs. Duffy, the companies 
were bought from Herberts in the Strand, and in the cases of Honywood Hotels Ltd. and Lintang a 
number of them were not even formed when the purported mortgage moneys were granted. 

99. Indeed of the 161 companies to which the alleged mortgages purported to be made, in the case 
of Lintang, 62 were not formed at the date when the documents were prepared, and 4 are not yet 
formed and cannot be formed as their names are too similar to others (Suntwin, Callaslyn, Wolsend, 
Wolend). 

100. In COP the loans on mortgage were made to 73 companies, in Capital and Provincial News 
Theatres Ltd. to 94 companies, in National Model Dwellings Ltd. to 64 companies, in S. Gibson & 
Sons Ltd. to 36 companies, and in Honywood Hotels Ltd. to 19 companies, of which 6 transactions 
are to date uncompleted, involving no less than £63,700, the money having been advanced as long ago 
as the 23rd June 1959. It was in these circumstances, nonetheless, that the £3,255,500 was advanced 
at the end of July 1959. In Palmerston Investments Ltd. loans were made to 25 companies, 15 of which 
appear to have been completed as late as the 29th September 1959. In Temperance Billiard Halls Ltd. 
loans on mortgage were made to 20 companies and in Victory Real Estate Ltd. to 109 (Appendix 15). 

101. The general picture which emerges from two schedules which I caused to be supplied to me by 
the Building Society, is that the mortgages were not as a rule completed until years after the money 
was advanced, that in the overwhelming majority of cases the “ Mortgaging Company ” made no 
application for a share, did not pay the 10s. required by the rules, and accordingly did not become a 
member: that in the majority of cases there were no signed acceptances of the Building Society’s offer 
and no signed receipt of the Notice to Prospective Borrower under section 9 sub-section (1) of the 
Building Societies Act 1919, and that in about 180 cases there was not even a signed application form 
for the advance. 

102. It is perhaps interesting to record that Messrs. Murray and Grunwald had an agreement whereby 
Mr. Grunwald paid to Mr. Murray one half of his fees as Managing Director of the various companies. 

103. Mr. Murray told me that he did not know how much money Mr. Grunwald wanted to raise for 
Lintang, that he was not interested in the matter at all, and that all he was interested in was money 
to be provided by mortgage. He told me later that he did not know during the Lintang transaction at 
any time that Mr. Grunwald was in financial difficulties and stated that he had no knowledge at all 
that he was short of money in any way. I then put to him a letter which he (Mr. Murray) had signed 
on the 31st August 1959 to the Manager of Lloyds Bank, City Office, 72 Lombard Street, E.C.2 
(Appendix 16), in the course of which he had confirmed that on the 1st February 1960 the State Building 
Society would be prepared to lend on its usual terms £lf million on the securities of all the properties 
belonging to R. E. Jones Ltd. enumerated as follows : and there are set out the names of eleven hotels. 
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The letter also included the Society’s latest balance sheet showing that at that time their assets were 
£10,500,000 but stated that at the date of the letter they had now grown to exceed £16 millions. 

104. Mr. Murray said that Mr. Grunwald had got the letter “ on a trick of some kind on my desk . 
He went on to say: “ I can give it to you on my oath that I did not know that I had ever signed tha 
letter. That is the first time I have ever seen the list of those names, other than the two properties 
which I knew of, Piccadilly Hotel and Bedford Comer. That letter has been got from me in some way 
by a trick.” 

105. I had to consider whether this was another forgery and also whether any acknowledgement had 
been sent by Lloyds Bank to Mr. Murray. Having obtained the photostat of the letter, the signature 
does not appear to me to be a forgery, and it is significant that on 1st September 1959, the Joint 
Manager of the City Office of Lloyds Bank wrote to Mr. Murray a detailed letter of acknowledgment 
(Appendix 17). 

106. In view of the terms of that letter which must have come to Mr. Murray’s notice, I find it 
impossible to believe that he was unaware of the letter of the 31st August or that Mr. Grunwald had 
obtained it from him “ on a trick of some kind on my desk ”. 

107. Mr. Jasper and Mr. Brueckmann were directors of all those companies in respect of which 
cheques were paid by the State Building Society to Mr. Grunwald as its Solicitor, and then misapplied 
with the knowledge of Mr. Murray to purchase the shares in the companies of which these companies 
purported to be subsidiaries. The statutory books of these companies have, I am told, been properly 
kept and it appears that in a number of cases Messrs. Jasper and Brueckmann have signed the necessary 
documents when told so to do. They have, however, not interested themselves in any way with the 
source of finance for these transactions, and refrained from making any inquiries. The only part they 
seem to have played in any of the public companies appears to have been the investing of shares of 
one company in another, and generally dealing with the “ City end ” of the business which they regarded 
as their preserve. In other words, though no min ally Chairman and Director of these companies, they 
did nothing whatever with regard to them except sign documents when they were told to and generally 
play the market, no doubt to their advantage. 

108. This indeed led to an acrimonious meeting at the end of 1958 at a time when Mr. Murray was a 
“ bull ” in Capital and Provincial News Theatres Ltd., while H. Jasper & Co. Ltd., who at that time 
thought the shares over-priced, were “ bearing ” the market. 

109. Mr. Jasper and Mr. Brueckmann in fact were not in the least interested in the welfare and 
management of the public companies, but only in the activities of their shares. 

110. The public companies and the many “ dummy ” companies account for all the numerous 
directorships held by Mr. Jasper and Mr. Brueckmann with the exception of some 7 or 8 minor 
concerns which are either dormant or call for no comment. 

111. The effect of the banning of dealing in the shares of the Jasper group of companies has had the 
effect of causing an almost total cessation of the business of H. Jasper & Co. Ltd., which except to an 
infini te simal degree consists entirely of dealings in the shares of the companies in the group. There is 
a substantial claim against the company by a firm of stockbrokers at the moment, and there is also the 
position of the Ely Brewery Co. Ltd. shareholders to be considered. Harewood & Co. on behalf of 
H. Jasper & Co. Ltd. offered them 5s. a share, and it appears to me that H. Jasper & Co. Ltd. are 
liable in law therefor. Recently they sold at 4s. 6d. a large holding of Ely Brewery Co. Ltd. shares 
which were pledged with Williams Deacons Bank, and if the difference of 6d. were to be taken as the 
measure of damages they would find themselves liable to Ely Brewery Co. Ltd. shareholders in the 
sum of £100,000. This position may eventually not be so disastrous as it appears from the Press that 
an offer has been made to the shareholders meanwhile by another Brewery, consisting of exchange of 
shares in Ely Brewery Co. Ltd. for shares in the purchasing Brewery at a rate which would value the 
Ely Brewery Co. Ltd. shares at 5s. 2£d. That of course depends upon the market price of the purchasing 
Brewery’s shares remaining static. 

112. The present financial position of H. Jasper & Co. Ltd. accordingly depends to some extent upon 
the market price of the shares in the group if and when dealings are renewed. I asked for a statement 
from the Company’s accountant letting me know to what extent it would be possible for the value of 
the shares held by H. Jasper & Co. Ltd. to fall if the Company is to remain solvent, and finally received 
a report dated 12th November 1959. That report treats the sum of £203,000 alleged to be advanced to 
Mr. Grunwald for the Lintang take-over as a realisable asset. It appears however that liability is 
denied, and I cannot see that Mr. Grunwald can, in any event, be good for the money. Accordingly, 
I am satisfied from what Mr. Jasper tells me and from the helpful comments of his solicitor, that the 
prospects of the Company being solvent at the date when dealings are renewed is remote, and it is 
common ground that at the moment the Company is unable to pay its debts as they fall due. 

113. Under section 5 of the Prevention of Fraud (Investments) Act 1958 the Board of Trade may 
revoke a licence granted under that Act if circumstances exist which are likely to lead to the improper 
conduct of business by, or reflect discredit upon the method of conducting business of the holder of 
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the licence or any person employed by him, or associated with him. H. Jasper & Co. Ltd. is a licensed 
dealer in securities under the Act and is thereby enabled by the licence to carry on the business of 
dealing in securities and to circularise the public in relation to the same. Mr. Jasper and Mr. Brueckmann 
are the sole directors of the Company and hold representatives’ licences. 

114. It appears that the acquisition of new businesses under the name of H. Jasper & Co. Ltd. has 
been carried out in unsavoury circumstances whether Mr. Jasper and Mr. Brueckmann knew of the 
details or not, and there is an acute conflict of evidence between Mr. Jasper and Mr. Grunwald as to 
whether Mr. Jasper knew that the £650,000 to be provided for the Ely Brewery Co. Ltd. take-over, to 
which I shall refer hereafter, in addition to the £600,000 to be provided by Williams Deacons Bank, 
was to come as to ( a ) £150,000 from the current cash of the Ely Brewery Co. Ltd. together with 
(b) £500,000 which were believed to be overdraft facilities which Barclays Bank were prepared to grant 
on the properties of Ely Brewery Co. Ltd., an obviously improper arrangement contrary to section 54 
of the Companies Act, 1948. 

115. It is, however, worthy of note that Mr. Jasper wrote to Martins Bank on the 21st October 1957 
as follows (Appendix 18): 



The Manager, 

Martins Bank Limited, 

251 Regent Street, 

London, W.l. 

Re: Victory Real Estate Co. Limited 

Dear Sir, 

We confirm that we have all the finance necessary for the above acquisition amounting to £380,000. 
The money is at present invested in Treasury Bills and will be paid to you in time for completion of 
the above purchase. 

Yours faithfully, 

H. Jasper & Co. Ltd. 

sgd. H. Jasper. 



116. Mr. Jasper wrote to Martins Bank exactly similar letters referring to money being invested in 
Treasury Bills and being available to complete the purchase (Appendix 19), (1) on 19th September 

1958 in relation to Pilot Assurance Co. Ltd., (2) on 22nd December 1958 in relation to Bignells 
Ltd., (3) on 25th May 1959 in relation to Rubens-Rembrandt Ltd., (4) on 13th July 1959 in 
relation to Honywood Hotels Ltd., while on 14th August 1959 Mr. Brueckmann wrote to Martins 
Bank (Appendix 20) in relation to the Lintang proposition a letter in exactly the same terms referring 
to the £3£ million being available in Treasury Bills. 

117. On each and all of the above occasions the money was not available in Treasury Bills. Mr. Jasper 
admits this but says that he thought that this was a formality from the Bank’s point of view. He says 
that Mr. Grunwald dictated or drafted the original letter to Martins Bank concerning Victory Real 
Estate Co. Ltd. Mr. Grunwald denies this. Mr. Jasper says that the Victory Real Estate Co. Ltd. letter 
was used subsequently as a model and that in every case he was told by Mr. Grunwald that Mr. Murray 
had the money available. 

118. Assuming that to be true Mr. Jasper still had no idea whether the money to be provided was at 
the time invested in Treasury Bills or not and it was false to say that H. Jasper & Co. Ltd. had the 
necessary finance. 

119. Although he says that he thought that the letter was a formality from the Bank’s point of view, 
Martins Bank have stated, quite forcefully, that it was in reliance on the contents of those letters that 
they agreed to allow the Bank’s name to appear in the letters requesting assenting shareholders in the 
various companies to forward their documents of title. 

120. Mr. Brueckmann takes a different attitude from Mr. Jasper as to the letter of the 14th August 

1959 to Martins Bank (Appendix 20) which he signed concerning Lintang. He says that he thought the 
letter was important from the point of view both of H. Jasper & Co. Ltd. and of Martins Bank. He 
thinks, but cannot be certain, that Mr. Grunwald told him that £3 million was available in Treasury Bills. 

121. I do not for one moment believe that, and in any event it was incorrect for Mr. Brueckmann to 
state categorically that H. Jasper & Co. Ltd. had £3£ millions invested in Treasury Bills which is quite 
different from stating that H. Jasper & Co. Ltd. believe that a client has £3J milli on invested in Treasury 
Bills which he is prepared to make available to them. 

122. Mr. Grunwald’s account of his difficulties in relation to raising the money for Lintang is somewhat 
complicated. Almost everything that he says is denied both by Mr. Murray, Mr. Jasper and Mr. 
Brueckmann. 

123. It appears that he succeeded in raising the money for Lintang but for £250,000. This shortage 
was occasioned by the fact that there were 88% acceptances which had not been anticipated. 
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124. In the meantime Mr. Grunwald, who by this time had over-reached himself, had been negotiating 
for the take-over of a company called Redeemable Securities and Investments L an a 

Ely Brewery Co. Ltd. Of these the former was introduced to him by an associate of Mr. Jasper, ana 
while Mr. Jasper and his co-director Mr. Brueckmann were apprised of this enterprise, there appears 
to be no evidence that Mr. Murray was aware of it. 

125. As to Ely Brewery Co. Ltd., however, Mr. Grunwald says, and I accept it, that Mr. Murray was 
well aware of the purported transaction and that he said “ Will you carry on and report to me as 
usual ”. Mr. Grunwald insists and Mr. Jasper denies, that Mr. Jasper was enthusiastic about the 
Ely Brewery Co. Ltd. transaction. I am not prepared to come to a deSnite view about this, save that 
Mr. Jasper knows more about it than he admits. 

126. In the result there were 70% acceptances for Ely Brewery Co. Ltd. and £1,250,000 had to be 
obtained. Mr. Grunwald says that Mr. Murray laid down the preliminary budget namel yjhatthe 
State Building Society or Mr. Murray would put up £700,000, Mr Jasper could have £300 000 
Messrs. S. & G. Berger £100,000, and the FOM & N syndicate £100,000, but that the State Building 
Society or Mr. Murray could get any surplus thereafter, that is to say that they would put up the money 
if there were more acceptances than the 70%. 100% acceptances would have amounted to about 



£1,700,000. 

127. It appears that it was soon clear to Mr. Grunwald that the £700,000 from the State Building 
Society would not be forthcoming for he says that when he saw Mr. Murray the answer from that 
gentleman was, “ You have not finished with Lintang yet, where is my money? (Referring to the 
£329,000 in cash which he was expecting as a result of the exchange of his shares into shares in Lintang 
(para. 47).) 

128. Baulked in that direction Mr. Grunwald turned to H. Jasper & Co. Ltd., and through its good 
offices a loan of £600,000 was guaranteed from Williams Deacons Bank. This left £650,000 to be 
provided and Mr. Grunwald says as I have detailed above, that this money was to be found as to 
£150 000 from money in the till of Ely Brewery Co. Ltd. and another £500,000 from overdraft facilities 
to be granted by Barclays Bank to Ely Brewery Co. Ltd. in relation to development of its properties. 



129. It seems quite clear that there never was such an arrangement by Barclays Bank who were at 
most prepared to lend £300,000 in relation not to the properties of Ely Brewery Co. Ltd. but to its 
trading. 

130. The method of raising the £650,000 was obviously improper and I do not believe that Mr. 
Grunwald seriously thought that the matter was satisfactorily in hand. He says that he thought that 
both Lintang save for £250,000 and Ely Brewery Co. Ltd. were in hand and that he then decided to 
leave the country “ for a rest ”. 



131. What he did was to see the Rabbi Dr. Schonfeld take his hand in a certain Jewish manner, 
which meant that what he told him he could never repeat unless he released him from it and to do as 
he was told. He told the Rabbi that he had difficulties and asked him to get him a visa to go to 
Israel. He declares that what he wanted was to have peace of mind for the moment feeling that if he 
was out of the way the people (that is, Mr. Murray and Mr. Berger and Mr. Jasper) who had let him 
down would take care of the situation. 



1 32. In fact, what he did was to panic, realising that the money which he had expected from the State 
Building Society was not forthcoming, and feeling that if he left the country Mr. Murray would be 
morally obliged to put up the money which he had failed to do. 

133. He sent the Rabbi Dr. Schonfeld to see Mr. Murray who was at that time in the south of 
France telling him to tell Mr. Murray that he (Mr. Murray) was the man who was responsible for the 
difficulties in which he (Mr. Grunwald) then found himself, and that he had better put the matter right. 
He went into the matter with Dr. Schonfeld in very considerable detail and Dr. Schonfeld took some 
notes the original of which form an annp.ndix to this Report (Appendix 21). These notes are of course 

one page being a message to his partner Mr. Kanter which 



134. Thereafter public interest was aroused by the departure of Mr. Grunwald for Israel and I was 
eventually appointed Inspector in this matter. 

135. The departure of Mr. Grunwald for Israel was however not immediately known. Mr. Murray 
returned at once to this country on receiving Dr. Schonfeld’ s message and gave instructions to Mrs . 
Clarke that the State Building Society should not be apprised of his return. Mr. Jasper went down to 
Cardiff to complete the Ely Brewery Co. Ltd. transaction on 13th September 1959 without knowing 
that Mr. Grunwald had left for Israel that day. 

136. Before the meeting with the Ely Brewery Co. Ltd.’s directors was held on 14th September he 
telephoned his co-director Mr. Brueckmann to ascertain what the position was in relation to the 
cheques totalling £1£ milli on which Mr. Grunwald had promised would be available on that day. All 
Mr. Brueckmann could tell him was that he could not get hold of Mr. Grunwald who was not in his 
office. 

14 



Printed image digitised by the University of Southampton Library Digitisation Unit 



137. Pressed by Mr. Nidditch of the Ely Brewery Co. Ltd. as to what the position was he stated 
that the letter from the Bank confirming irrevocable availability of funds for posting that day to all 
assenting shareholders was not forthcoming on the grounds that, as he put it, “ We are using two 
Banks and other money and we cannot disclose our sources of money ”. This was a mere attempt to 
play for time and he later rang up Mr. Kanter to enquire what the position was. 

138. Mr. Kanter, who at that time knew of Mr. Grunwald’s departure for Israel, told Mr. Jasper that 
Mr. Grunwald was not in that morning, and, when asked by Mr. Jasper where the £650,000 was 
coming from, Mr. Kanter apparently said, “ It is the third alternative ”. This referred to the £650,000 
to be raised as to £150,000 from the cash and £500,000 from the mortgage facilities of Ely Brewery 
Co. Ltd. Mr. Kanter had obtained this information from the notes taken by the Rabbi which had by 
this time been shown to him. 

139. Thereupon Mr. Jasper signed a letter there and then at Cardiff addressed to the Ely Brewery 
Co. Ltd. as follows: 



1. I hereby confirm that the conditions and terms laid down in the offer made to the shareholders in 
the Company made on 4th August 1959 have been duly complied with today, 14th September 1959. 

2. I hereby confirm on behalf of H. Jasper & Co. Ltd. that all assenting shareholders who have accepted 
the above offer will be paid in accordance with the terms of the offer. 

3. I confirm on behalf of H. Jasper & Co. Ltd. that monies are available for this purpose. 

Yours faithfully, 

For and on behalf of H. Jasper & Co. Ltd. 

sgd. H. Jasper. 

Director. 



140. Mr. Jasper in an addendum to a memorandum which he submitted to me states “ On return 
from my holiday when I discussed with Mr. Grunwald the Ely Brewery Co. Ltd. transaction over the 
telephone, he told me that the beauty about this transaction is the fact that the Company has a credit 
balance of £150,000, and overdraft facilities with Barclays Bank of £500,000. I told him that I would 
not approve of using those monies to fund the purchase of Ely Brewery Co. Ltd. shares. In the course 
of a later conversation with Mr. Grunwald I asked him whether he realised how important it is that 
one of the two cheques has got to be with Williams Deacons Bank by the very latest, Monday morning 
the 14th September. His answer was ‘ There is no need to worry because the first certainty is the 
cheque for £600,000 from the Co-operative Society which is to be paid by 11th September, Friday, 
the second certainty is the £650,000 to be paid by Monday, 14th September, and, if there should be 
any delay, there was the “third alternative”, namely to make use of the Company’s cash balance and 
overdraft facilities.’ 

“ When Mr. Kanter told me it was the third alternative, I had no doubt that Mr. Grunwald had made 
the necessary arrangements for those funds to be available, and that Mr. Kanter was fully aware of 
those arrangements. It was after this information that I told Mr. Kanter about the requirement for a 
letter, stating that the moneys would be available to pay out accepting shareholders.” 

141. Mr. Jasper describes himself as a merchant banker and it is difficult to believe that he did not 
appreciate the impropriety of providing the £650,000 by means of “ the third alternative ” when he 
signed the letter in question of 14th September 1959. 

142. Logically it might seem that criticism should also attach to Mr. Kanter when he used the 
expression “ the third alternative ”. I believe, however, that at the time that Mr. Kanter had this con- 
versation with Mr. Jasper by telephone he was in an almost hysterical state of mind having for the first 
time learnt what had been going on in his firm and in the activities of his partner and that he was 
in no condition to appreciate the rights and wrongs of the situation. 

143. Mr. Joseph is in a position to reassume control of Lintang if he desires to make use of his legal 
rights. It will be remembered that he was paid, unknowingly, for his controlling interest with the 
money of the depositors of the State Building Society. He has subsequently lent £1£ m illion to Mr. 
Grunwald in the circumstances hereinafter appearing, and it is only fair to him to say in this report 
that he has at all times disclaimed any desire to make use of the shares pledged to him in the event 
of default by Mr. Grunwald of repayment of the loan. All that he wants is his money back. 

144. Although the arrangements between Mr. Joseph and Mr. Grunwald only indirectly relate to an 
enquiry into the affairs of H. Jasper & Co. Ltd., I set out hereafter the facts which resulted in the loan 
of million being made. 

145. On Thursday, the 27th August, Mr. Grunwald telephoned to Mr. Tobin at his office and informed 
him that he was at that momefit on holiday in Dorset and that he was in some small difficulty in finding 
the necessary money to pay the assenting shareholders. He told Mr. Tobin that he had received many 
more acceptances both in Lintang and R. E. Jones Ltd. than he had budgeted for and that he had not 
up to then been able to make any arrangements with his own bank, Martins Bank, who were pressing 
him to provide approximately £1,000,000 in respect of the additional acceptances received on his 
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behalf. He asked Mr. Tobin whether Mr. Joseph and he could assist. Mr. Grunwald stated that it 
would be for only a very short time and that he would provide ample security for a loan. Mr. Tobin 
asked Mr. Grunwald what was the minimu m that would satisfy his requirements and Mr. Grunwald 
replied that £750,000 was the amount he needed, as he could probably borrow £250,000 from Lloyds 
Bank. Mr. Tobin told Mr. Grunwald that he would consult with Mr. Joseph and let him know 
Mr. Joseph’s decision. 

146. Mr. Tobin telephoned to Mr. Joseph who referred to Lloyds Bank on the telephone, and Mr. 
Joseph and Mr. Tobin then decided that it would be wrong for assenting shareholders to be kept 
waiting for payment and that accordingly they should assist. Mr. Tobin then telephoned to Mr. 
Grunwald and informed him that they would be happy to accommodate Mr. Grunwald for a short 
period with a loan of £750,000. Mr. Grunwald said he would come to London later that day to make 
the necessary arrangements for the money to be received by Martins Bank on the 28th (Martins Bank 
being the Bank making payment to the assenting shareholders). 

147. Late that afternoon Mr. Grunwald called at the Washington Hotel to see Mr. Joseph and 
Mr. Tobin. He expressed his gratitude to them for helping him and he assured them that the loan 
would not be required for more than about six weeks as having regard to the huge amount of security 
he had he would probably repay earlier. He said that he would hand over as security 1,100,000 shares 
in T intang and 500,000 shares in Reliable Properties Ltd., which were then quoted at about 12s. 6d. 

148. On the following morning Mr. Tobin went to Lloyds Bank taking with him a letter addressed 
to Mr. Grunwald shortly co nfirmin g the terms of the loan and the security to be deposited which he 
would exchange with Mr. Grunwald for a confirmation and the securities. Mr. Tobin saw Mr. Double, 
the Senior Joint Manager of the Co mhill branch of Lloyds Bank and informed him of the loan which 
he and Mr. Joseph were making and the reasons for making it. Mr. Double approved of the loan 
being made. Mr. Double also confirmed to Mr. Tobin that the information which Mr. Grunwald had 
given Mr. Tobin as to the amount of securities deposited by Mr. Grunwald with Lloyds Bank and the 
amount of money he had found for the R. E. Jones Ltd. transaction was correct. 

149. Mr. Tobin was then given a banker’s draft for £750,000 which he handed to Mr. Grunwald 
against the necessary documents. The £750,000 was provided as to £250,000 by Mr. Joseph and £500,000 
by Mr. Tobin, although it was agreed between them if Mr. Tobin would require it any time this would 
be adjusted to the proportion in which they had received the purchase money, i.e., Mr. Joseph three- 
quarters and Mr. Tobin one quarter. Mr. Tobin left Mr. Grunwald who went to see Mr. Double. 

150. Later that morning Mr. Grunwald telephoned to Mr. Tobin and informed him that he had 
asked Lloyds Bank for a loan of a further £250,000 on the security of 1,000,000 Lintang shares but 
had been informed by Mr. Double that it was unlikely that this loan would be granted as irrespective 
of the security offered the bank would probably not wish to increase its lending. Mr. Grunwald asked 
Mr. Tobin to telephone to Mr. Double and see if Mr. Tobin could use his good services to persuade 
Mr. Double to help. On this day Mr. Joseph was not in London and Mr. Tobin was unable to 
communicate with him. 

151. On his own initiative therefore he telephoned Mr. Double and asked him to help Mr. Grunwald 
with this loan as it was imperative that accepting shareholders should be paid. Mr. Tobin said that if 
necessary he would even give his own guarantee in respect of this loan. Later that morning Mr. Double 
telephoned Mr. Tobin and informed him that his General Manager had agreed to the further loan on 
the basis that Mr. Tobin would guarantee but that that would be the most they would be prepared to 
lend to Mr. Grunwald. Later that day Lloyds Bank sent Mr. Tobin a form of guarantee in respect of 
the loan of £250,000 to Mr. Grunwald which he signed. 

152. On the 3rd September, Mr. Grunwald telephoned Mr. Joseph and asked if he could meet him 
and Mr. Tobin. Mr. Joseph said that he would arrange to see Mr. Grunwald at 2.30 on the same day. 
In reply to his enquiry Mr. Grunwald said that the object of his telephone call was to obtain yet further 
assistance from him as acceptances were still coming in and he had not been able to arrange the 
necessary finance. 

153. Mr. Joseph and Mr. Tobin were then very concerned as to the position and decided to call in 
Mr. Joseph’s personal accountant who could obtain from Mr. Grunwald a complete statement of the 
position. Mr. Grunwald called at the appointed time and gave to Messrs. Joseph, Tobin and Metliss 
(the latter being Mr. Joseph’s accountant and a partner in Messrs. Stoy Hayward & Co. of 97 Park 
Street, London, W.l) a full statement of the amount he required to complete the payment to assenting 
Lintang shareholders. This amounted to £500,000. Mr. Grunwald also disclosed that he was under a 
liability to find a further £1,200,000 to complete the take-over bid he had made in respect of Ely Brewery 
Co. Ltd. shares. Mr. Joseph informed Mr. Grunwald that he would see Lloyds Bank and discuss the 
position with them and let him know later that day what if anything he could do. 

154. I have seen the information given by Mr. Grunwald to Messrs. Joseph, Metliss and Tobin as to 
his financial position but it is not strictly germane to my enquiry. On the afternoon of the 3rd September 
Messrs. Joseph, Metliss and Tobin went to Lloyds Bank and saw Mr. Double and Mr. Smith, the Joint 
Managers of the Branch. Mr. Joseph informed Mr. Double of Mr. Grunwald’s request and gave him 
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full particulars of the security which Mr. Grunwald said he had available. Mr. Joseph asked Mr. 
Double whether he agreed with Mr. Joseph’s view that his (Mr. Joseph’s) reputation would suffer if 
assenting Lintang shareholders were not paid, and that in fact he could not afford to let this 
occur. 

155. Mr. Smith agreed with Mr. Double’s view that it would be proper in all the circumstances that 
Mr. Joseph should advance the necessary money to enable the shareholders to be paid. Mr. Double 
also confirmed Mr. Joseph’s view when the question of security was being discussed that he ought to 
put himself in a position where he could regain control of Lintang if repayment were not made by 
Mr. Grunwald and he accordingly suggested that Mr. Joseph and Mr. Tobin should repay the Lloyds 
Bank loan of £250,000 to Mr. Grunwald (that guaranteed by Mr. Tobin) and also make a loan of a 
similar amount to Mr. Grunwald and take against it the 1,000,000 shares in Lintang held by Lloyds 
Bank as security. 

156. Mr. Joseph and Mr. Tobin then returned to the Washington Hotel and they telephoned to Mr. 
Grunwald to come over and see them. They told him that they would be prepared to advance the 
£500,000 requested and Mr. Grunwald gave them particulars of the further security he had available. 
This amounted to 848,592 shares in Lintang which were at Martins Bank free and uncharged and 
Mr. Grunwald also said that Mr. Joseph could have as additional security those shares which the 
£500,000 being advanced would purchase. They also explained Mr. Double’s suggestion as to the loan 
of £250,000 to Mr. Grunwald and Mr. Grunwald agreed to this course. Mr. Evans of Messrs. Tobin 
& Co. was instructed to draw up the necessary agreement which would give Mr. Joseph as much 
protection as possible and this was in fact done the following morning. 

157. Mr. Grunwald called at Mr. Tobin’s office to approve the draft and as he objected to certain 
clauses he accompanied Mr. Tobin to the Washington Hotel where the draft was discussed with 
Mr. Joseph. Certain modifications to the draft were agreed, this was signed by Mr. Grunwald pending 
a proper engrossment of the contract and Lloyds Bank were instructed to make the necessary payment. 
The whole of the £500,000 advanced was debited to Mr. Joseph’s account this being part of the 
equalisation of the position as between Mr. Joseph and Mr. Tobin. 

158. The sum of £250,000 paid to Lloyds Bank to pay off Grunwald’s loan account was provided 
from a special joint account of Messrs. Joseph and Tobin who borrowed that sum from Lloyds 
Bank. 



Ill Recommendations and Conclusion 



159. I had prepared a detailed summary of the position as it appeared to me in relation to the possible 
criminal and civil liabilities of the various actors in this drama. On reconsideration however I am of 
opinion that to include this summary in the report might unnecessarily embarrass the authorities who 
may have to deal with the matter. Accordingly I content myself with saying that several criminal 
offences appear to me to have been committed and that the position as to civil liability is not un- 
complicated. 

Recommendations 

160(A). Building Societies. I had prepared certain recommendations with regard to Building Society 
Law but as an Inspector has now been appointed to inquire into the State Building Society, I feel that 
to express my views on this matter would be unduly to trespass on his field. 

161(B). Companies Act 1948. Section 54. It is clearly apparent from the evidence before me that this 
section is generally (and not merely in the transactions discussed in this report) honoured more in the 
breach than in the observance. The reason is not difficult to find when the fact that the maximum 
penalty is £100 is considered. Breaches are not only committed by companies and their directors, but 
also connived at by the Banks and financial institutions. I suggest that if this section is considered to 
be of any importance the following matters are worthy of consideration: 

(1) A steep increase in the maximum penalty. 

(2) A specific provision that any person or corporation aiding or abetting such infringement 
shall be guilty of an offence with a maximum penalty. 

162(C). Take-over bids generally. This general subject is already under review by Committees 
appointed by eminent authorities, and I think that the limited terms of my reference do not entitle me 
to pronounce thereon. 

163(D). H. Jasper & Co. Limited, licensed dealer in securities. I am of opinion that circumstances 
exist which reflect discredit upon the method of conducting business of H. Jasper & Co. Ltd., and that 
the Board of Trade should consider the question of revocation of the Company’s licence, and of the 
representatives’ licences of Messrs. Jasper and Brueckmann. 
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Conclusion 

1 64. The somewhat pedestrian, style of this report is perhaps the result of striving too hard to condense 
all the information I have obtained into a document of reasonable length. In the result the vital bones 
of the matter have been exposed, but the flavour has been lost. Fully to savour the atmosphere of the 
State Building Society over the last few years the reader must have sat in my place. 

165. I have heard a witness describing that institution as a den of thieves with Messrs. Murray, 
Grunwald and Jasper relying on and at the same time gravely mistrusting one another. I have been 
told of Mr. Grunwald being closeted with Mr. Murray every day from 12 to 1 and almost invariably 
arriving with a briefcase bulging with banknotes, and have listened to the evidence of a clerk in 
Harewood & Co. telling me how he went on Mr. Grunwald’s orders to the bank, drew out £11,000 in 
cash, and delivered it to Mr. Murray who counted it behind locked doors. I have been given accounts 
of Mr. Murray demanding his cash, Mr. Grunwald protesting that the dividends have to be washed, 
and Mr. Jasper washing away in the City. 

166. But there is nothing more incredible than a Building Society, which by law cannot take collateral 
security for loans to non-members, and which, paying a high rate of interest to its depositors, cannot 
afford to let its money lie idle, handing £3,255,500 to its solicitor pending completion of mortgages to 
t hat amount by 161 companies, then either non-existent or non-members, with no written report on 
title to the properties and no applications in writing for the advances, purporting to demand all the 
assets of Lintang the parent company, as collateral security for the advances — AND YET FAILING 
between 28th July 1959 and 14th September 1959 to make any enquiry in writing as to why the 
companies have not become members or as to why the mortgages have not become completed, not- 
withstanding the fact that similar failures to observe the proper practice had occurred on occasions 
without number, mortgages in a previous take-over bid remaining unexecuted as from June on which 
£63,700 had been entrusted to the same solicitor pending completion. 

167. These are not the Jasper but the Murray group of companies. 

{Signed) NEVILLE FAULKS 

London. 

lsf December 1959 
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31st December 1958 



Messrs. Hare wood & Co., 
78 Mount Street, 

Park Lane , 

London, W.l, 



Dear Sirs, 



Nominee Holdings on my behalf 



I would like to confirm that Mrs. C. Lewis and Mrs. 
R. Duffy the shareholders. Director and Secretary 
respectively of the following Companies, were and are 
my sole nominees. 



1 ) 

2 ) 



V 

9 ) 



Propa Investments Ltd. 

Byla Investment Co. Ltd. 
Pqxta Investment Co. Ltd, 
Pllgro Investment Co. Ltd. 
Tradlop Investment Co. Ltd. 
Oatlyst Investment Co. Ltd. 
Tramley Investment Co. Ltd. 
Deskal Investment Co. Ltd. 
Trystred Investment Co. Ltd 



All the shares in these Companies are held on my 
behalf and the business transacted Is directed by me. 



You may pass a copy of this letter to the Companies* 
Auditors, Messrs. Harold Lverett, Wreford & Co. 




The information given above Is correct. 
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31st December, 1958. 

Messrs. Harewood Sc Co. , 

78, Mount Street, 

Park Lane, 

London. W.l. 



Dear Sirs, 



Nominee Holdings on my behalf 

I would like to confirm that Mrs. C. Lewis and 
Mrs. R. Duffy the Shareholders, Directors and Secretary 
respectively of all the Companies enumerated on the 
attached schedule were my sole nominees. 

All the shares in these Companies when held by 
Mrs. Lewis and Mrs. Duffy were held on my behalf and the 
business transacted while they acted as Director^ and 
Secretary respectively was directed by me. 

You may pass a copy of thie letter to the 
Companies* Auditors, Messrs. Harold Everett, Wreford & 
Co. 



Yours faithfully. 



The information given above 
and on the attaohed sohedule 
is correct* 
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Amalben Investment Co.Ltd. 

Ef or.ipvln Investments Ltd. 
Brookpyle Investments Ltd. 
Crospa Investments Ltd. 
Altonlan Investments Ltd. 
Archlburn Investments Ltd. 
Ascovll Investments Ltd. 
Aahuratia Investments Ltd. 
Baotonlan Investments Ltd. 
Bolavlc Investments Ltd. 
Bronpa Investments Ltd. 
Chenrn Investments Ltd, 
Coratia Investments Ltd. 
Iiodfit Investments Ltd. 
Nalbra Investments Ltd. 
Narsbra Investments Ltd. 
Nurtra Investments Ltd. 
Sheffarla Investments Ltd. 
Shellra Investments Ltd. 
Spunra Investments Ltd. 
Twinkbourne Investments Ltd. 
Vollrar Investments Ltd. 
Batorian Investments Ltd. 



Cookra Investments Ltd. 
Persona Securities Ltd. 
Agneasla Investments Ltd. 
Battem Investments Ltd. 
Ednarala Investments Ltd. 
Edvllford Investments Ltd. 
Ellenra Investments Ltd. 
Ester lan Investments Ltd. 
Funtaberry Investments Ltd. 
Fefiitra Investments Ltd. 
Ganfont Investments Ltd* 
Jenkaia Investments Ltd. 
Laoidian Investments Ltd. 
Panteva Investments Ltd. 
Pillnsa Investments Ltd. 
Heooafort Investments Ltd. 
Shurtian Investments Ltd* 
Pontprex Investments Ltd. 
Wln^vll Investments Ltd. 
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The State Building Society 

REGISTERED & CHIEF OFFICE: 

26, UPPER BROOK STREET 
PARK LANE, 

LONDON, W.l. 

TELEPHONE; MAYFAIR 8I61 (io lines) 



MAN AG IN O^OIftE.CTOR 

secretary: 

H. H. MURRAY. 



PRIVATE AND CONFIDENTIAL 
HHM/PG/2876 

Messrs. Harewood & Co., 
15, Portman Street, 
Portman Square, 

London, W.l. 



7th March 1957. 



Dear Sirs, 

re: Capital & Provincial News Theatres Ltd . 

Your enquiry as to providing finance of £150,000 on 
the security of the properties owned by the above Company 
has been considered by my Board. 

I have to confirm that the Board is prepared to 
entertain this application and the interest charged would be 
10% per annum on a yearly basis with agreed capital reductions, 
annually. 



This offer is available for twenty-eight days from 
this date. 



Yours faithfully, 

THE STATE BUILDING SOCIETY 



Secretary 
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Harewood & Co., 

Solicitors 

COMMISSIONERS FOR OATHS. 



M ENDES DA COSTA, GREENWOOD & CO., 
KANTER JULES & CO- 



TELEPHONE, HUNTER 0811 (P.B.X.) 



15, PORTMAN STREET, 
PORTMAN SQUARE, 
LONDON, W.l. 



11 th March, 1957. 



The permission given by the Board/ of Trade under the Prevention of Fraud ( Investments ) Act 1939 
for the distribution - of these documents does not imply approval by them of the terms of the offer or 
responsibility for any of the statements made or for the soundness of any of. the opinions expressed. 



Dear Sir/Madam, 

Offer to the Shareholders of 

CAPITAL & PROVINCIAL NEWS THEATRES LIMITED 



On behalf of clients of ours; we offer to acquire all the Ordinary Shares of 5s. each in the capital 
of the above Company for 7s. 6d. per share. 

This offer is conditional upon acceptance by the shareholders of 75 per cent, in value of the 
Ordinary Shares or such lesser percentage as our clients may- agree to accept. 

The offer is made upon the following terms and conditions : 

1. It must be accepted on or before the 1st April, 1957 (or within, such extended time as we 
may notify you in writing on or before that date). 

2. The offer will become and will be declared unconditional as soon as a sufficient percentage 
of acceptances has been received. 

3. It is a condition of this offer that the Company- shall not, prior to the 30th April, 1957 
when each shareholder accepting this offer shallcomplete the sale, do any of the following 
things : 

(a) dispose of or deal in any way with the fixed assets of the Company otherwise than in 
the ordinary course of business ; 

(b) declare any dividend or bonus or make any other form of distribution to shareholders ; 

(c) enter into or. make any contract or engagement other than in the ordinary course of 
business or make any payment of an unusual nature or magnitude except an agreement 
to pay Mr. John Diamond a pension of £780 per annum for 15 years ; 

(d) enter into any Service Contract 

(e) increase its authorised or issued share Capital or agree to do so ; 

(/) create or issue any Debenture, Debenture Stock, Mortgage or Charge upon the 
Company’s assets or any of them ; 

(g) alter its Articles of Association. 

4. If the offer becomes unconditional our Clients will make payment to the accepting share- 
holders in accordance. therewith on 30th April, 1957. The Directors of the Company shall 
thereupon resign and- any service agreements between them and the Company shall be 
cancelled, it being however clearly understood that this condition will not affect 
Mr. Diamond's pension agreement referred .to above nor the service agreement held by 
Mr. E, A. Rhodes in his capacity as General Manager as distinct from director. The 
Policies of Assurance effected by the Company on the life of Mr. Diamond will thereupon 
be assigned to him for his own benefit. 

The middle market quotation on the London Stock Exchange on the 7th March, 1957 for the 
Ordinary Shares of 5s. each was 6s. 3d. per share. 

A letter from the Board of Directors recommending acceptance of this offer, which all the 
Directors themselves are accepting in respect of their own shareholdings, accompanies this Letter. 



INSTRUCTIONS TO SHAREHOLDERS. 

(a) If you wish to accept the offer the enclosed form of acceptance should be completed and 
forwarded to us as soon as possible BUT NOT LATER THAN the 1st April, 1957. A stamped 
addressed envelope is provided. 

( b ) Share Certificates should not be forwarded at this stage. 

(c) If the offer becomes unconditional you will be notified by a further letter enclosing a form of 
transfer which should then be properly completed and forwarded in accordance with subsequent 
instructions. 

Yours truly, 

' B., M. Sc Co. Ltd. T 92255F. HAREWOOD & CO 
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■ : NATIONAL 8627 (3 LINE 



TELEGRAMS: JASPECO. STOCK. LQNDON. 
cables: JASPECO, LONDON. 



3rd. April 1957 



H.H. Murray, P/P.F.A.S. Esq., 
The State Building Society, 
26, Upper Brook Street, 

Park Lane, W.l. 



Dear Sir, 



We confirm that we will bridge your mortgage to the above 
Company of £150,000 from the 30th November till 1st February, in 
each year during the continuance of the mortgage. 

We understand that in fact the. amount outstanding oh this 
mortgage will be reduced annually by £30,000. 

As arranged, we shall charge you 12% p.a. for these facilities. 

Vie confirm that you will of course grant the necessary mortgage 
from the 1st February until 30th November in each year. 



re: Capital & Provincial Nev;s Theatres Limited . 



Yours faithfully 




24 



Printed image digitised by the University of Southampton Library Digitisation Unit 



C/WVT#VL__* StW.niemL. 




25 



Printed image digitised by the University of Southampton Library Digitisation Unit 




Printed image digitised by the University of Southampton Library Digitisation Unit 




Printed image digitised by the University of Southampton Library Digitisation Unit 



Appendix 6 (4) 




Printed image digitised by the University of Southampton Library Digitisation Unit 



Appendix 7 (1) 



CAPITAL & PROVINCIAL NEWS THEATRES 

LIMITED 



DIRECTORS’ REPORT 

AND 

STATEMENT OF ACCOUNTS 

29th June, 1957 



To be presented at the 

TWENTY-SECOND ANNUAL GENERAL MEETING OF THE COMPANY 



to be held at 

THE CLASSIC CINEMA, 100, BAKER STREET, LONDON, W.l 
on TUESDAY, I Oth DECEMBER, 1957 



at 11.30 a.m. 
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CAPITAL & PROVINCIAL NEWS THEATRES 



LIMITED 



Directors : 



H. O. JASPER (Chairman) 



F. GRUNWALD, LL.B. (Managing) 

G. CHAPMAN 



W. BRUECKMANN 
E. A. RHODES 



Secretary : 



P. ROSE, A.C.A. 



Registered Office : 

Aldine House, 10/13, Bedford Street, London, W.C.2 
Bankers : 

Martins Bank Limited 

Solicitors : 

Harewood & Co., 

15, Portman Street, London, W. I 

Auditors : 

Andw. W. Barr & Co., 

Chartered Accountants, 

Ridgeford House, 9, Clarges Street, London, W. I 

Registrars and Transfer Office : 

Harford Registrars Limited, 

Aldine House, 10/13, Bedford Street, London, W.C.2 
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CAPITAL & 



PROVINCIAL NEWS THEATRES 

LIMITED 



NOTICE Is hereby given that the TWENTY-SECOND ANNUAL GENERAL MEETING 
of the Company will be held at the Classic Cinema, 100, Baker Street, London, W.l, on TUESDAY, 
10th December, I9S7, at 1 1.30 a.m. for the purpose of : — 

1. Considering the Annual Accounts of the Company and the Directors’ Report thereon. 

2. The declaration of a Dividend. 

3. The re-election of Directors. 

4. Authorising the Directors to fix the Auditors’ remuneration. 

5. The transaction of any other ordinary business of the Company. 

In accordance with Section 136 of the Companies Act, 1948, each Member entitled to attend 
and vote at this Meeting has the right to appoint a Proxy to attend and on a poll to vote in his or her 
place, and such Proxy need not necessarily be a Member of the Company. 

By Order of the Board, 

P. ROSE, 

Secretary. 



Registered Office : 

Aldine House, 

10/13, Bedford Street, 
London, W.C.2. 



I5t/i November, 1957. 



3 
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CAPITAL & 



PROVINCIAL NEWS THEATRES 

LIMITED 



REPORT OF THE DIRECTORS ON THE 1957 ACCOUNTS 



The Directors submit their Report and the Consolidated Balance Sheet and Profit and Loss 
Account of the Company and its Subsidiaries for the fifty-two weeks ended 29th June, 1957, together 



with the Parent Company’s Balance Sheet as at that date. 

£ £ 

The net profit of the Group amounted for the year under review to ... 95,629 

Profits Tax and Income Tax require the sum of 62,064 

and the Directors recommend a dividend of 15 per cent, which, after 

deduction of Income Tax, amounts to 16,819 

78,883 

leaving a balance of 16,746 

The Undistributed Profit at the start of the year was 56,709 

making a total carry forward of £73,455 



In accordance with the Company's Articles of Association, each of the following Directors retires 
from the Board and, being eligible, offers himself for re-election : Mr. H. O. Jasper, Mr. F. Grunwald, 
Mr. W. Brueckmann, Mr. G. Chapman and Mr. E. A. Rhodes. 

The Company's Auditors, Messrs. Andw. W. Barr & Co., have expressed their willingness to 
remain in office. 



By Order of the Board, 

P. ROSE, 

Secretary. 



London, 

I5t/i November, 1957. 



4 
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CAPITAL & 



PROVINCIAL NEWS 

LIMITED 



THEATRES 



STATEMENT BY THE CHAIRMAN 



You will find herewith the Directors’ Report and Accounts for the year ending 29th June, 1957, 
which Accounts, I think you will agree with me, are very encouraging particularly in view of the fact 
that the cinema industry, as a whole, continues to go through a most difficult period. 

The long awaited relief in the Entertainment Tax came towards the end of the year under review 
but unfortunately I must say that the relief is far from sufficient and in the circumstances, whilst the 
* cinema industry hopes for further relief, our Company is meanwhile reluctantly compelled, ip common 
with other cinema Companies, to close down some of its cinemas and this, I am sorry to say, will have 
to be carried out within the course of the next few months. 

My predecessor mentioned to you last year the expansion of the Company’s non-cihema activities 
and I am pleased to inform you that profits from this source have continued to. increase and this is, in 
fact, the main reason for the increased profits of the Company as shown in the Accounts. 

Further development in the non-cinema activities since the end of the financial year now under 
review, have been undertaken of considerable magnitude, mainly the extensive acquisition of freehold 
and leasehold properties consisting of flats and houses of all types. This outside activity is progressing 
most satisfactorily and I feel confident that the future of the Company in the property field, as opposed 
to the cinema side of the business, is likely to prove most profitable before very long. 

The encouraging results, particularly over the last few months of trading, in the non-cinema 
activities, have caused your Board to recommend an increased dividend for this year of 15 per cent., as 
opposed to last year’s dividend of 10 per cent., and the Board look forward with confidence to the 
further increased prosperity of your Company in the property field. 

Finally, I am sure you wish to join w!t.h me in expressing the feelings of your Board by acknowledg- 
ing with gratitude the efforts of all the executives and personnel of our Companies during the past 
financial year. 



5 



H. O. JASPER, 

Chairman. 
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The State Building Society 




EHM/m/8408 



REGISTERED & CHIEF OFFICE'. 

26, UPPER BROOK STREET, 

PARK LANE, 

LONDON, W.l. 

24th July, 1959 



MANAGING OIRCCTOR 
H. S H?1flJRRAY. 



Messrs. Here-wood & Co.. 

78 Mount Street, 

W.l 

Dear Sirs , 

Lintang Inv.Co.Ltd. 

. Do lphin S auar e.S.VT. 

85 Mortgage Applications. 

Your application for mortgage advance on the security of 
1202- flats in Dolphin Square Estate hr s been approved by my Board 
subject to the following special conditions 

1. The Debenture Loan to your Company of £1,134*170 - 
3f^Bebenture Stock must be discharged forthwith alia 
our Title to be a clear Leasehold Title of' 7-5"years 
at a Ground Rent of £20., 250 pesr annum upon the whole 
estate . 

2. The applications for mortgage are apparently in the 
names of Subsidiary Companies - the Society therefore 
will require 'the Covenant under Seal, of the Parent 
Company in addition to the respective Borrowing Subsidiary 
Companies^ covenants of mortgage repayment. 

3. 411 other security in the Title of- Dolphin Square Estate 
is to be- charged as Collateral Security . against- each 
mortgage loan-. 

Enclosed are 85 letters of offer to the various Subsidiary 
Companies and subject to' your approval of the terms I shall -be 
obliged to receive your acceptances accordingly,, on the respective 
•forms attached. 



Please let me have full details of the Fire-Insurance Cover 
and all Insurance risks applicable' to the Estate,. The. Society 
in accordance with the offers, will require. the Fire-Insurance Cover 
through its agency transferred to the 'office of its selection on 
the expiry of the present premiums. 

.Yours faithfully;,- 
THE ST4TE . "BUIlDING SOCIETY 




50 



Printed image digitised by the University of Southampton Library Digitisation Unit 



Appendix 14(2) 




The State Building Society 




HHH/HE/8409 



REGISTERED & CHIEF OFFICE: 

26, UPPER BROOK STREET. 
PARK LANE, 
LONDON, W.l. 

telephone: mayfair sisi (10 lines) 

24th July, 




1959 



Messrs .Harewood &. Co., 
78 Mount Street, 

W.l 



Dear Sirs, 

re; Lintang Investment Co. Ltd. 

Hyde Park (North) Estate 
76 Mortgage Applications. 

Your applications for mortgage advances on Leasehold 
properties in the Hyde Park (North) Estate are, I note in the 
names of Subsidiary Companies. 

The Society will therefore have to impose special conditions 
in respect thereof. 

1. All mortgage advances to Subsidiary Companies must 
include the Covenant under Seal of the Parent Company 
(Lintang Investment Co. Ltd.) in addition, to the respective 
Borrowing Subsidiary Companies, covenants of mortgagi 
repayment . 

2. All other security in the Title of Hyde Park (North) 

Estate is to be charged as Collateral Security against 
each of the 76 mortgage loans. 

3. The Title to the Estate is Leasehold - held under two 
leases each for a term of 150 years from 25th March 1957 
at Ground Rents of £27,060 and £27,778 per annum 
respectively - a total of £54 >838 per annum. (Areas Blue 
and Pink on the Estate Plan) 

Enclosed are 76 letters of offer to the various Subsidiary 
Companies and subject to your approval of. the terms I shall be 
obliged to receive your acceptances accordingly, on the respective 
forms attached. 

Please supply at once full details of the Eire Insurance 
Cover' and all Insurance risks applicable to the Estate. The 
Society, in accordance with. its offers will require the Eire 
Insurance cover- through its Agency transferred' to the office of 
its selection on the. expiry of the present premiums'. 

Yours faithfully, 

THE STATE BUILDING SOCIETY 






Secretary. 
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WC8TMIN8TC 

BARCLAYS 




The State Building Society 



REGISTERED 



CHIEF office: 



26, UPPER BROOK STREET, 
PARK LANE, 
LONDON, W.l. 

telephone: mayfair eiei ( 10 lines) 



HANAOINO DIRECTOR 
secretary: 

H. H. HURRAY. 

TO WHOM ALL COMMUNICATIONS 
SHOULD BE ADDRESSED 



The Manager, 

Lloyds Bank Ltd. , 

City Office, 

72, Lombard Street, E C.2 . 



Jlst August, 1959 



Lear Sir, 



I 'confirm that on the 1st February, i960, the 
Society will be prepared to lend on its usual terms 
£1»750,000 on the securities of all the properties belonging 
to R.E. Jones Ltd. enumerated as follows 

1. Piccadilly Hotel, Piccadilly, London, W.l. 

2. Bedford Hotel, Tottenham Court Rd. W.C.l. 

3. Mackworth Hotel, Swansea, Wales. 

4» Sandringham Hotel, Cardiff. 

5. Philharmonic Hotel, Cardiff. 

6. The Esplanade, Hotel, Porthcawl. 

7. The Marine Hotel, Porthcawl. 

8. The Angel Hotel, Cardiff. 

9. The Seabank Hotel, Porthcawl. 

10. The Beaufort Hotel, Chepstow. Mon. 

11. The Wye Rapids Hotel, Symond* Yat. 

I enclose herewith thd Society's Balance Sheet for 
the year ended 31st December, 19.58 which will show that at 
that time our Assets were lOg- million, but I would mention that 
our assets now exceed 16 million and are rapidly growing. 




Secretary. 



end. 



F 
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SECURITIES . 



Accountants. 



D/Bp. 



H.E. 



72/SL. 



lit Septaober, 1959. 

The HnnaElng Dlpaotor and Secretary, 

The stats Building Society, 



your letter of tho 31st August, 1959 handed to us by Mr. 

F. Srunwol d, In which you conflrn youp Society’s willing- 
ness to lend on the 1st February, I960 the son of £1,750,000 
on the security of tho properties belonging to R. E. donas 
ltd. as listed in your etraTo; ideation. 

Thank you also for your further coisaents concern- 
ing the Society. 

lours faithfully. 



>tete euiioing society, 
26 ” Brook Street, 
Ians, 

Ionian, . 1. 




hear sir. 



X aa writing to acknowledge aud than): you for 



& 



Joint rtanOger* 
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W. BRUECKMANN. 



: NATIONAL 8627 (3 LINES) 



20 



J^oTza/eTn*', 



21st October, 1957 



The Manager, 

Martins Bank Ltd*, 
251, Regent Street, 
London. VI. 1* 



re: Victory Real Estate Co. Ltd . 



Dear Sir, 

We confirm that we have all the finance necessary 
for the above acquisition amounting to £380,000. 



The money is at present invested in Treasury Bills 
and ’will be paid to you in time for completion of the above 
purchase. 



Yours faithfully 
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TtltPHONES: NATIONAL BB27 (3 LINES) 

TELEORAMS: JASPECO. STOCK , LONDON . 
CABLES: JASPECO, LONDON. 




i. 



19th September 1958 



The Manager, 
Martins Bank Ltd. , 
251, Regent Street, 
LONDON. W.l . 



Dear sir, 

PA ; PTTiOT ASSURANCE COMPANY LIMITED . 

We confirm that we have all the necessary finance for the 
above acquisition amounting to £200,000. 

The money is at present invested in Treasury Bills and will 
be paid ho you two or three days before the 17th uctoDer, which 
is well in time for the completion of the above purchase. 

Yours faithfully, 

H. J 
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\e4/ 








HJ/EH 



22nd December, 1959 



The Manager, 
Martins Bank Ltd • , 
251, Regent Street, 
LONDON, W.l. 



Dear Sir, 



In connection with the purchase of the above 
shares, we confirm that we have the whole purchase money, 
amounting to £ 150 , 000 , available. 

The money at the moment is in Treasury Bills and 
will be paid to you by latest the 23rd January, 1959 » namely, 
three days before the take-over date. 



Bjgnells Limited, 




Yours faithfully, 
ASPBR & CO. LTD. 



Director 
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telephones: national 86Z7 (3 lines) 
TELEX no: LN ZB 151. 
TELEORAMS: JASPECO. STOCK. LONDON. 
cables: JASPECO, LONDON. 




^. 2 . 



25th 

The Manager, May 

Martins Bank Limited, 1959 

251 Regent Street, 

London W.l . 



Dear Sir, 

re: Ruhens-Remhrandt Assoc iated Hotels Limited 



Wo confirm that me have all the necessary finance for the above 
.cquisition, amounting to approximately £ 750 ,°OU. 



The money 
paid to you in 



is at present invested in Treasury Bills and will be 
time for completion of the above mentioned purchase. 



Yours faithfully. 




84 



Printed image digitised by the University of Southampton Library Digitisation Unit 



Appendix 19(4) 




TELEPHONES: NATIONAL 8627 (3 LINES) 
TELEX NO: LN 88161. 
TELEOPAM.B: JASPECO. STOCK. LONDON. 
CABLES: JASPECO. LONDON. 



20 , 






The Manager , 

Martins Bank Limited, 
251 Regent Street, 
London W.l . 



13th 

July 

1959 



Dear Sir, 



Honywood Hotels Limited 



We confirm that W e have all the necessary finance for the above 
acquisition, amounting to approximately £30,000. 

The money is at present invested in Treasury Bills and *111 be 
paid S you in time for completion of the above mentroned purchase. 



H 



Yours faithfully, 
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DIRECTORS: H. JASPER. W. BRUECKMANN. 



telephones: NATIONAL 8027 fs LINES) 

TELEORAHS: JASPECO. STOCK; LONDON . 
CABLES: JASPECO. LONDON. 



20 , 






The Manager, 

Martins Bank Limited, 
251 Regent Street, 
London W.l . 



14th 

August 

1959 



Dear Sir, 



re: Lintang Investments Limited 

We confirm that we have all the necessary finance for the above 
acquisition, amounting to approximately £3*000,000., 

The money is at present invested in Treasury Bills and will b« 
paid to you in time for completion of the above mentioned purchase. 



Yours faithfully, 



H ./ JA/FER & CO. LTD 









Director. 
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